BEFORE THE NEBRASKA PUBLI C SERVI CE COWM SSI ON

In the Matter of the Comm ssion, on
its own notion, seeking to prescribe
fair, just, and reasonabl e |oca
rates for all incunmbent |oca
exchange carriers in the state of
Nebr aska pursuant to Neb. Rev. Stat.
sec. 86-803(4).

Appl i cati on No. NUSF-5/C- 2045

ORDER | NI TI ATI NG DOCKET AND
ESTABLI SHI NG PROCEDURAL
GUI DELI NES

N e N N N N

Entered: May 12, 1999
BY THE COWM SSI ON:

As set forth in the Conmm ssion order dated January 13, 1999, in
Docket No. C-1628, all incunbent |ocal exchange carriers (ILECs) were
required to file transition plans with the Comm ssion for approval. Inter
alia, each transition plan was to set forth any annual |ocal rate
i ncreases necessary to transition the carrier fromcurrent local rates to
rates that are at or above the |ower of the |ocal rate rebal ancing target
or cost by the end of the transition period. The transition period is
three years for non-rural |ILECs and four years for rural |LECs.

Furt her, the Commi ssion encouraged each ILEC to file, as a part of
its initial transition plan, a request pursuant to Neb. Rev. Stat. sec.
86-803(4) that the Conmmi ssion prescribe and approve as fair, just and
reasonabl e the | ocal exchange rate revisions (a) for the entire three-year
peri od of each non-rural carrier's transition plan, and (b) for the entire
four-year period of each rural carrier's transition plan.

The Conmi ssion proposed to deemrates set forth in the transition
plans as "fair, just, and reasonabl e" basic | ocal exchange rates if a
conpany's transition plan was in conpliance with the Comm ssion's Findings
and Concl usi on and does not represent an increase in current basic |oca
exchange rates for rates al ready above the |ocal rate rebal ancing targets
at the tinme of filing.

As such, the Conm ssion, on its own notion, hereby opens this docket
to review the proposed | ocal rate increase portion of conpanies
transition plans and to prescribe fair, just, and reasonable |ocal rates
for ILECs in the state of Nebraska who have requested the Conm ssion to
prescri be such rates pursuant to Neb. Rev. Stat. sec. 86-803(4). Only the
| ocal rate increase proposals will be considered under this docket; al
ot her aspects related to the approval of ILEC transition plans will be
consi dered separately.

OPI NI ONS AND FI NDI NGS

After review of the comments filed in Docket No. C- 1628/ NUSF, the
Conmi ssion is of the opinion and finds that the local rate revisions
contained in the ILEC transition plans should be deened as "fair, just,
and reasonabl e" basic |ocal exchange rates if a conpany's transition plan
is in conpliance with the Comni ssion's orders in Docket No. C-1628/ NUSF,
are in the public interest and do not represent an increase in current
basi ¢ | ocal exchange rates for rates already above the |ocal rate
rebal ancing targets at the tine of filing.

The Conmmi ssion finds that it woul d be wasteful of Conmi ssion
resources and add undue expense and delay to the process to require each
conpany to separately justify an increase in basic |ocal exchange rates in
connection with the subnission of a conpliant transition plan. Such basic
local rate increases are necessary to inplenment the access reductions
requi red by the Tel ecommuni cations Act of 1996

The Commi ssion further finds that it would be in the interest of
adm ni strative econony to approve, at one tinme, all local rate increases
proposed in a conpany's transition plan to the extent practicable.
Therefore, the application of United Tel ephone Conpany of the Wst, dba




Sprint, seeking local rate increases in Docket No. C-2041 will be nerged
i nto Docket No. NUSF-5/C-2045 for consideration thereunder.

Accordingly, the Conmi ssion will consider all such requests to
prescribe fair, just and reasonable rates under Neb. Rev. Stat. sec. 86-803(4).
As no notice requirement is specifically set forth under said
section, the Comm ssion refers to Comm ssion Rule and Regul ation, Title
291, Chapter 5, Rule 002.32 wherein it states, "All subscribers shall be
notified in witing of any change in the nonthly basic | ocal exchange
rates sixty days prior to the effective date." As the Conmi ssion has
al ready schedul ed public hearings to address the proposed |ocal rate
i ncreases, the Conmm ssion finds sixty days notice to affected custoners is
appropri at e.

Ther ef ore, the Conmi ssion hereby requires all ILECs to send each
| ocal subscriber a separate letter outlining the proposed | ocal rate increases,
with a copy of such letter being filed with this Conm ssion. The
letters nust be postmarked no |later than June 17, 1999. Said letters will
provi de each custoner at |east two weeks notice prior to hearing and nore
than sixty days notice prior to the effective date of the proposed rate
increases. |In addition to outlining the proposed | ocal rate increases,
the notification letters shall include, at a m ninmm the foll ow ng
i nf or mati on:

- A statenent outlining the fact that the proposed | ocal rate in-
creases are in response to the Federal Tel ecomuni cations Act of

1996.

- A statenent outlining the details of the proposed |ocal rate
i ncreases over the respective conpany's three or four year
transition period.

- Alist of hearing dates, tinmes and | ocations that have been
established for custoners in their exchanges.

- A statenent indicating that if a custoner is unable to testify
in person at the public hearings, that interested parties may

file cooments with the Conm ssion by phone or in witing.

- A statenent referencing the availability of the Nebraska
Lifeline Program including a statenent outlining the
eligibility requirenents and the Conmi ssion's contact nunber for

consuner questions.

In order to afford all interested parties an opportunity to coment
on the proposed increases and to conply with all necessary statutory
requi rements, the Commi ssion has organi zed a series of public hearings to
address the local rate increases. A list of video hearing |ocations,
dates and tinmes foll ows:

*** ALL HEARI NG TI MES ARE CENTRAL DAYLI GHT
TI ME

* % %

Tuesday, July 6, 1999:

11: 30 - 12:30 Hastings
12:30 - 2: 00 Grand Island, Kearney, North Platte
2:30 - 4:30 Alliance, Chadron, Scottsbluff, Sidney

5:30 - 7:00 Gand Island, Hastings, Kearney, North Platte




7:30 - 9:00 Alliance, Chadron, Scottsbluff, Sidney
Wednesday, July 7, 1999:
9:30 - 11: 30 Ainsworth, Norfolk, O Neill, Valentine
2:30 - 4:30 Beatrice, Colunbus, Nebraska City, Omaha
5:30 - 7:00 Ainsworth, Norfolk, O Neill, Valentine
7:30 - 9:00 Beatrice, Colunbus, Nebraska City, Omaha

Thursday, July 8, 1999:

1:30 - 4:30 Conmission Hearing Room Lincoln

1200 "N' Street,

HASTI NGS

Hastings Public Library
517 West 4th Street

2nd Fl oor Meeting Room

GRAND | SLAND
G and |sland Col | ege Park
80 West Hi ghway 34

Admin. Ofices, Conf.

Rm C

KEARNEY

Kear ney Public Library

2020 1st Avenue

Medi a Center Room 2nd Fl oor

NORTH PLATTE
McKi nl ey Education Center

301 West F Street, Room 1

BEATRI CE

Beatrice State Devel opnent Center
Hospi tal Buil di ng, Room 2

201 Kennedy

SCOTTSBLUFF
Panhandl e Educati on Center
4502 Avenue 1, High Plains Room

CHADRON

Chadron State Coll ege
St udent Center

10t h & Shel ton

The Scottsbl uff Room

S| DNEY
West ern Nebraska Conm Col | ege

300 The Atrium

Al NSWORTH
Ai nsworth Public Library
Bbth & Main Streets

NORFOLK

Nort heast Comunity Col | ege
801 Benj am n
MaCl ay Buil di ng, Room 122
O NEI LL

St. Anthony's Hospital
223 East Adans

VALENTI NE
Cooperative Extension Ofice
110 West 4th Street

ALLI ANCE
Al'li ance Learni ng Center

1750 Sweetwat er, Room 123
NEBRASKA CI TY
PSC Regi onal Tech. Center

917 W | dwood, Room 106

COLUMBUS

Col unbus Public Library
2504 14t h Street

Col unbus Room 2nd Fl oor

OVAHA
Omaha State O fice Building

371 Col |l ege Drive, Room 122 1313 Farnam on the Mall
1st Fl oor, Room 134
The Conmi ssion further finds that a pre-hearing conference will be

hel d on June 15, 1999, at 1:30 p.m
effectively structure and organi ze the proposed heari ngs.

in the Comni ssion Hearing Room to
Partici pants may

partici pate by phone by contacting the Commission prior to the hearing date
to obtain the appropriate call-in nunber.

ORDER




I T | S THEREFORE ORDERED by the Nebraska Public Service Conm ssion
that all Nebraska |ILECs are hereby nade parties to this docket and a copy
of this Docket No. NUSF-5/C- 2045 order shall be served upon each party.

IT IS FURTHER ORDERED t hat public hearings to prescribe fair, just

and reasonabl e rates for all tel ecomruni cati ons conpanies in the state of
Nebraska will be held as set forth above.

IT IS FURTHER ORDERED that all incunbent |ocal exchange carriers
shal I, by June 17, 1999, send a separate notification letter to all |ocal
subscribers outlining the proposed |ocal rate increases. Said |letter shall
al so contain, at a mninmum a list of hearing |ocations, dates, times and
the other information previously set forth above.

IT IS FINALLY ORDERED that a pre-hearing conference will be held on
June 15, 1999, at 1:30 p.m in the Comni ssion Hearing Room Lincoln,

Nebr aska.
MADE AND ENTERED at Lincoln, Nebraska, this 12th day of My, 1999.
NEBRASKA PUBLI C SERVI CE COWM SSI ON:
COW SSI ONERS CONCURRI NG
Chai r nan

ATTEST:

Executi ve Director




