BEFORE THE NEBRASKA PUBLI C SERVI CE COWM SSI ON
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carry out the Nebraska Tel ecomuni - ) GRANTED

cations Universal Service Fund Act )

be effective fiscal year beginning )

July 1, 1999. ) Entered: June 2, 1999
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BY THE COWM SSI ON:

Thi s docket was opened on April 15, 1999, on the Comm ssion's own
notion, to determine the |evel of the fund necessary to carry out the
Nebr aska Tel ecommuni cati ons Uni versal Service Fund Act. Neb. Rev. Stat.
sect. 86-1409(1) states that:

Annual |y the comm ssion shall hold a public hearing to
deternmine the level of the fund necessary to carry out the
Nebr aska Tel ecomruni cati ons Uni versal Service Fund Act. The
conmi ssion shall publish notice of the hearing in at |east one
newspaper of general circulation in the state at | east once each
week for two consecutive weeks before the hearing. After the
hearing, the comi ssion shall determ ne the amount of the fund
for the follow ng year, including a reasonable reserve. 1In the
initial year of the Fund's operation, the conm ssion shal
determ ne the anpbunt of the fund to be equivalent to the anpunt
which, in the comm ssion's judgnent, after careful analysis, is
necessary to keep approxi mately ni nety-si x percent of Nebraska
househol ds subscribed to | ocal telecommunications service.

Noti ce of the application appeared in The Daily Record, Onaha,
Nebraska, on April 19, 1999. Notice of the hearing appeared in The Daily
Record, Omaha, Nebraska, the Lincoln Journal Star, Lincoln, Nebraska, and
the Omha Wrld Heral d, Omaha, Nebraska, on May 4, 1999, and again on My
11, 1999, pursuant to Nebraska Revised Statutes section 86-1409. The
hearing was held in the Conm ssion Hearing Room Lincoln, Nebraska, on My
18, 1999, at 1:30 p. mw th appearances as shown above.

FI NDI NGS AND CONCLUSI ONS

Jeffrey Pursley, Director of the Nebraska Universal Service Fund,
testified: the goals of the Nebraska Universal Service Fund (NUSF) are to
ensure that all Nebraskans, regardl ess of their |ocation, have conparable
access to tel ecormunications services at affordable prices, to help ensure
t he devel opment of fair and equitable conpetition for all conpetitors and
end users and to keep, at a mninmum 96 percent of Nebraska househol ds
subscri bed to | ocal tel ecommuni cati ons services.

M. Pursley indicated that he had anal yzed several factors in determning the
appropriate surcharge necessary to rai se adequate revenues to
acconplish the goals of the NUSF. The factors that he exam ned incl uded
proposed and estinmated access reductions, business reductions, tol
reductions, and local rate increases as well as over-earnings, requests to
keep the local rate increases, requests for additional paynents because of




under - ear ni ngs, state support to qualifying lifeline custonmers and
admi ni strative expenses. In his initial analysis, it appeared that the
surcharge shoul d be between 7 percent and 9 percent. However, M. Pursley
requested pernission fromthe Commssion to file a late-filed exhibit once
final calculations were conpl et ed.

Upon review of the testinmny and exhibits filed in this matter, the
Conmi ssion is of the opinion that the Nebraska Universal Service Fund
surcharge should be set at 6.95 percent for the first year of fund
operations, beginning July 1, 1999.

ORDER

I T IS THEREFORE ORDERED by the Nebraska Public Service Conmi ssion that
a 6.95 percent surcharge shall fund the Nebraska Universal Service Fund
fromJuly 1, 1999, until June 30, 2000.

IT IS FINALLY ORDERED that all affected tel ecommunications conpani es
are hereby required, beginning July 1, 1999, to collect said surcharge and
remt it to the Conmi ssion as previously set forth.

MADE AND ENTERED at Lincoln, Nebraska, this 2nd day of June, 1999.

NEBRASKA PUBLI C SERVI CE COWM SSI ON
COWM SSI ONERS CONCURRI NG
Chai r man

ATTEST:

Executi ve Director




