BEFORE THE PUBLI C SERVI CE COWM SSI ON

OF THE STATE OF DELAWARE

IN THE MATTER OF THE REVI EW OF A RETAIL )

COVPETI TI ON RESTRUCTURI NG PLAN FI LED BY )

DELMARVA POAER & LI GHT COVPANY AND THE ) PSC DOCKET NO. 99- 163
DETERM NATI ON OF TRANSI TI ON PERI OD RATES )

PURSUANT TO 26 DEL. C. [ 1005(a) AND )

1006(a) (1) (OPENED APRIL 15, 1999) )

ORDER NO. 5206
AND NOW this 31st day of August, A D. 1999;

WHEREAS, pursuant to Section 3 of the Electric Uility
Restructuring Act of 1999 (the "Act"), adding 26 Del. C. 0O 1005,
Del marva Power & Light Conpany (the "Conpany" or "Delmarva"), d/b/a
Conectiv Power Delivery, subnmitted to the Conmi ssion a detailed plan for
i mpl ementing electric retail choice in Delnmarva' s Conmm ssi on-desi gnat ed
el ectric service territory; and

WHEREAS, pursuant to Conmi ssion Order No. 5066 dated April 27,
1999, this docket was opened to undertake the review of the restructuring
plan filed by the Conpany and to determ ne the appropriate rates
(unbundl ed) applicable to the transition period as required by 26 Del.
C. 0O 1005(a) and 1006(a)(1), respectively; and

WHEREAS, pursuant to the Conmission's April 27, 1999 Order and
as nodified by its June 8, 1999 Order, the Hearing Exam ners were
instructed to hold evidentiary hearings and file witten findings and
recommendations no | ater than August 9, 1999, to which exceptions were
due to be filed August 16, 1999, and the matter was set for hearings
before the Conmi ssion on August 23 and 24, 1999; and

WHEREAS, the Act requires the Commission to take action on the
Conpany's restructuring plan no later than August 31, 1999. The
Conmmi ssion, after consideration of the various positions taken by the
parties, the Hearing Exam ners' Report, and the arguments nmade during the
Conmmi ssion's hearings, issues the followi ng Order which shall be
suppl enented by a written opinion in due course; now, therefore,

I T I'S ORDERED:

1. That the rates reflected in Exhibit "A" attached hereto
shall be the unbundl ed regul ated wire charges and the supply charges that
shall be in effect during the transition period for Del marva, subject to
adj ustment for actual fuel costs for 12 nmonths ended Septenber 30, 1999.

The rates reflected in Exhibit "A" include shopping credits which
represent the retail supply price for Electric Supply Service against
whi ch custonmers may shop. These credits, conbined with the wire charges,
represent the unbundl ed conponents of the bundled rates previously
approved by the Comr ssion as just and reasonable. |In addition, they
reflect a reduction of 7.5%for residential custonmers during the
transition period. 26 Del. C. 0O 1006(a)(1)(ii).

2. That pursuant to O 1006(a)(1)(ii) of the Act, and in
recognition that the transition period and rate reduction for residentia
custoners extends through Septenber 30, 2003, the Commi ssion finds that
if, for the 12 nonths begi nning October 1, 2002, Del marva's average fue
costs (defined as the actual fuel or raw material used for the generation



of electricity), is estimted on a then-current basis to be greater than
115% of the actual average fuel costs for the 12 nonths ended Septenber
30, 1999, that is included in residential rates, the Conpany nmay seek to
recover that difference above 115% as an extraordi nary cost subject to
Commi ssi on revi ew and approval .

3. That no custoner taking service under rate
classification SGS, irrespective of whether they are space or water
heati ng custoners, shall be subject to any "Conpetitive Transition Cost"
("CTC") charges. 4. That in connection with the Code of Conduct,
the Commi ssion finds that the existing Code shall remain in place and a
new docket shall be opened to consider what changes to the Code are
necessary to address deregul ati on of generation services in the State of
Del aware. Said docket shall be conpleted no later than June 30, 2000.

5. That the Conmi ssion adopt the Hearing Exam ners
conclusion and finding that the Conpany will not be required to divest
its generation assets since it was not contenplated by the Act nor
appears to be warranted based on the evidence in this record.

6. That regarding the issue of potential gaming related to
custoners switching back and forth on the Conpany's system for generation
supply, the Conmi ssion finds that for custonmers whose usage is greater
than 300 kw, that such custonmers, if they return to Del marva's system for
generation services during the transition period, shall be required to
commit to a 12 nonth period at the transition period rate or shall pay
mar ket prices based on the increnental costs of PJM supply during the
transition period. Thereafter, these custoners shall take service at the
standard offer rate or shall pay market prices based on the increnenta
costs of PIJM supply. For custonmers whose usage is |ess than 300 kw,
there shall be no minimumretention period and they shall have the
ability, with proper notice, to | eave and conme back on the Del marva
system during the transition period and thereafter until further Order
of the Commi ssion.

7. That the Conmi ssion adopt the Hearing Exam ners
concl usion that existing contracts with individual custonmers are not
abrogated or anended by the Act, and the finding that any conpl ai nt
regarding the interpretation of such a contract in light of the Act is
better raised by the individual custoner.

8. That Del marva's proposal s regardi ng direct access for
electric supplies, actual tine of use rates, and standards to neasure and
ensure service reliability are approved.

9. That the proposed "Partial Settlenent," attached to the
Heari ng Exam ners' Report as Attachment "A " which was recomended for
approval by the Hearing Examiners, is hereby approved incl uding
bi furcati ng some unresolved i ssues into a separate docket that will
accommodat e i npl ementing Electric Retail Choice in Del aware wi thout any
mat eri al delay. Such unresolved issues are identified in Section Il1.C
and Exhibit "B" attached to the Partial Settlenent.

10. That the Conmi ssion, except as specifically nmodified
herei n, approves Delmarva's electric restructuring plan which will
i mpl ement Electric Retail Choice in Del marva's Commi ssi on-desi ghat ed
el ectric service territory beginning Cctober 1, 1999.

11. That the Conmi ssion recogni zes the so-called "Side
Letter" as a partial settlement whose econom c i ssues have been
i ncorporated into the Commi ssion's decision

12. That the Conmmission will enter a formal findings and



opinion at a later date.

13. That the Conmmi ssion reserves the jurisdiction and
authority to enter such further Oders in this mtter as nay be deened
necessary or proper

BY ORDER OF THE COWM SSI ON:

Chai r man

/sl Joshua M Twill ey
Vi ce Chai rman

/'s/ Arnetta MRae
Commi ssi oner

/'s/ John R MClelland

Commi ssi oner

Commi ssi oner

ATTEST:

/'s/ Karen J. Nickerson
Secretary



