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GUIDELINESTOFUNCTIONALLY UNBUNDLE ) ORDER NO. 6
ELECTRICUTILITY RATES )

ORDER

In Docket No. 99-117-A, the General Staff of the Public Service Commission (" Staff")
recommended that ageneric proceeding beestablished to addressgenera unbundlingissuesand establish
appropriatefiling requirementsin furtherance of certain sectionsof Act 1556 of 1999, otherwiseknown
asthe"Electric Consumer Choice Act of 1999" ("the Act" or "Act 1556"). Section 23-19-205(a) of the

Act provides as follows:

Onor beforeJanuary 1, 2000, asordered by thecommission, each electric utility shal file
ratesandtariffssupported by acurrent cost of servicestudy that unbundleitsthen-effective
ratesinto the minimum functional componentsof generation, transmission, distributionand
customer serviceoperations, except for electric utilitieshavingamajority of their retail
customersinanother statewhich hasnot mandated such unbundling by January 1, 2000,
inwhich casetheutility shal fileunbundled ratesand tariffswith thecommissionnolater
thanJduly 1,2000. Any utility may, at itsdiscretion, seek commission approval tofurther
unbundle any of the above categories.

In addition, Section 23-19-205(e) of the Act providesin part:

Onor beforeJuly 1, 2001, and inaccordancewith aschedul eand the proceduresit may
establish, thecommissionshall, after hearing, approveor modify and makeeffectiveasof
that date, each electric utility's proposed tariffsfor distribution services and any other
servicesthat will remain subject torateregul ation, and shal requiredectric utilitiesto show
separateratesand chargesfor their unbundled servicesonbillstoretail electric customers.

OnJune 15, 1999, the Commission established thisdocket by Order No. 1, and directed (1) that
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Staff file Proposed Unbundling Guiddines("PUGS") by June 15, 1999, (2) that Initid Commentson Staff's
PUGs be filed by June 29, 1999, and (3) that Reply Comments be filed by July 13, 1999. The
Commissionset thematter for aduly 27, 1999, hearing. The Commission, inOrder No. 1, alsogranted
full party statustoall eectric utilities, Staff, the Attorney Genera of the State of Arkansas("AG"), andthe
ArkansasElectric Energy Consumers("AEEC"), advising that any other interested partiesshould petition
forintervention by June23, 1999. Reliant Energy Arkla("Arkla") petitioned the Commissiontointervene
in the docket on June 22, 1999. On June 23, 1999, Nucor-Y amato Steel Company ("Nucor") also

petitionedfor intervention. The Commissionissued Order No. 2 granting these petitionson June 25, 1999.

OnJune15, 1999, the Staff fileditsInitial Commentson appropriate PUGS, accompanied by its
proposed Minimum Filing Requirements for the Functional Unbundling of Electric Utility Tariffs
("Unbundling Filing Requirements' or "UFRS").

OnJune 29, 1999, thefollowing partiesfiled Initial Commentsin responseto Staff'sPUGsand
UFRs. the AG, AEEC, Entergy Arkansas, Inc. ("EAI"), Southwestern Electric Power Company and
Central and Southwest Companies ("SWEPCO/CSW"), Arkansas Electric Cooperative Corporation
("AECC"), First Electric Cooperative Corporation ("First Electric"), Ozarks Electric Cooperative
Corporation ("Ozarks"), and Louis Toth, onbehalf of ArkansasV alley Electric Cooperative Corporation,
C & L Electric Cooperative Corporation, Carroll Electric Cooperative Corporation, Craighead Electric
Cooperative Corporation, First Electric, Mississippi County Electric Cooperative, Inc., North Arkansas
Electric Cooperative, Inc., Petit Jean Electric Cooperative Corporation, Rich Mountain Electric

Cooperative, Inc., Southwest Arkansas Electric Cooperative Corporation, and Woodruff Electric
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CooperativeCorporation (collectively, the" Eleven Distribution Coops'). Additionally on June29, 1999,
Supplementa Commentsof Craighead Electric Cooperative Corporation, Petit Jean El ectric Cooperative
Corporationand Southwest Arkansas Electric Cooperative Corporation (" Craighead, Petit Jean, and
Southwest") on the General Staff's Initial Comments were filed. South Central Arkansas Electric
Cooperative, Inc. ("South Centrd") fileditsinitia commentsinresponseto Staff'sproposa onJuly 2, 1999.
Aspart of the Commentsit filed on June29, 1999, AECC a sofileditsRequest for Waiver fromthe 81.05
Minimum Filing Requirements for the Functional Unbundling of Tariffs.

On July 6, 1999, Reply Comments werefiled by Staff, the AG, EAI, AECC, Nucor, and the
cooperativedistribution companies, collectively known asthe" El ectric Distribution Cooperatives.” A
public hearing onthe Staff'sproposed PUGsand proposed Unbundling Filing Requirementswasheld on
July 27, 1999.

STAFF PROPOSED UNBUNDLING GUIDELINES
AND UNBUNDLING FILING REQUIREMENTS

In response to Order No. 1 in Docket No. 99-117-A and in consideration of the applicable
sections of Act 1556, Staff provided each of theregulated electric utilities, the AG, and AEEC witha
preliminary draft of Staff'sproposa sregardingthe PUGs. Theresfter Staff metinformally withtheseparties
onMay 20, 1999, and June 4, 1999, to discussthe proposed PUGs. (T.at 17) The PUGsfiled by Staff
onJune 15, 1999, attempt toreflect, to the extent possibl e, the consensusof the partieson theseissues.
(T. at 17 and 18)

Staff recognized that the devel opment, resulting analys's, and recommendationsfor unbundled tariffs

would require significant effort. (T. at 18) The Staff therefore proposed certain Unbundling Filing
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Requirementsor UFRsto facilitate the process. (T. at 18) Staff's UFRswere attached to its Initial
Commentsonthe PUGs(T. at 24-82) and areintended to establish uniform policiesand proceduresto
facilitateinvestigation of and hearingson theunbundled ratesand tariffs. (T.at 18and19) TheUFRs
definewhichfunctionsareto beunbundled and theminimum datato beprovided. TheUFRsa so provide
guidelines on cost assignment and allocation. (T. at 19)

Staff recommends, first, that functionsbeunbundled into threecategories. Generation (GEN),
Transmission (TRAN), and Distribution (DIST). (T. at 19, 28) Second, Staff recognizes Act 1556's
definitionof "current cost of service" aseither onethatis"newly prepared” or "anexisting cost of service
study used to support acompany'sexisting rate schedul eswhich werefiled with the commission to become
effectivewithinthree(3) years' of theeffectivedateof theAct. (T.at 19) Section1.03of theUFRslists
those utilitiesdeemedto havean "existing” cost of servicefor unbundlingfiling purposes; all othersare
requiredtofileanewly prepared cost of service. (T. at 28) Accordingto Staff, thisapproach assuresthat
unbundledrateswill bedesignedtorecover each utility'scurrent costs, aseval uated and determined under
traditional ratemaking methods. (T. at 19) Third, Staff recommendsthat the UFRsbeessentially thesame
asthosecontainedinthe Commission'scurrent Rulesof Practiceand Procedure, modified to streamline
the processand to achievefunctionally unbundled tariffs, bothfor utilitiesrequiredtofileanew cost of
serviceandfor thosewhich may useonecurrently gpproved. (T. at 20) Findly, the UFRsincludeuniform
functionalization guidelinesfor cost dlocations. Theseguidelinesweredevel oped based on Staff'sreview
of separations guidelines currently in practice or under study in other jurisdictions. Staff's proposed
functionalizationand allocation guidelines do, however, providetheflexibility for utilitiesto propose

alternative methods, as long as they are supported by testimony. (T. at 20)
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OnJduly 13,1999, Staff respondedtotheinitial commentsof thevariousparties. Additionaly, Staff
filed amended Unbundl ed Filing Requirementswhichincorporated many of theother parties proposed
changes totheUFRs. (T.at 96-154and T. at 155-207) TheCommission hasreviewedthe Staff'sinitial
PUGsand UFRs, theparties Initid Commentson Staff'sproposed PUGsand UFRS, the Staff'samended
UFRs and Reply Comments, and the Reply Comments of the other parties.

The Commission applaudstheeffortsof the Staff and all other partiestoreach consensusonthe
PUGsand UFRs. However, there continueto be certain provisionswithin the UFRswithwhich someof
the partiesdo not agree. Based ontherecord andtheprovisionsof Act 1556, the Commissionfindsthat
Staff's July 13, 1999, proposed PUGs and UFRs, as modified hereinafter, are in the public interest.

Introductory Paragraphs of UFRs

AEEC arguesthat the UFRs should be further amended to note that no party to an unbundling
proceeding would be precluded fromrequesting any additional relevant information. (T. at 258) AEEC
offersaproposed amendment to the secondintroductory paragraph of the UFRsto accomplishthisgoal.
(T. at 257-258)

InitsReply Comments, Staff agreesthat no party should bedenied accessto rel evant information.
However, Staff arguesthat the purpose of the UFRsisto definetheinformationrequired of theutility in
connectionwith theunbundled ratesthat will befiled. The proceedingsaddressing thoserateswill be
conducted pursuant to the Commission'sRulesof Practiceand Procedure ("Rules'), nottheUFRs. The
Rules, not the UFRs, will governtherightsof partiesin each of thedockets. Itisnot Staff'sintent to modify

or waivethoseRules, except asspecifically necessary. (T. at 84) Staff, initsamended UFRs, clarifiesthe
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Introductory Paragraphsand Section 1.08 of the UFRstoindicatethat the Ruleswill beapplicableinall
unbundling proceedings. (T. at 157, 166)

TheCommissionadopts Staff's position and itsproposed changeto the UFRS, which now clearly
referencetheRulesfor purposesof unbundling proceedings. The UFRsdo not supplanttheRules. The
UFRsarean addendumtotheRules, outlining theminimuminformation required of utilitieswhenfilingther
initial unbundled ectric utility ratesasrequired by Act 1556. TheRules, unlessspecifically addressedin
theUFRs, will continueto beapplicabletoal unbundling proceedingsand will appropriately safeguardthe
rights of al parties to these proceedings.

Section 1.02 - Unbundled Functions

The magjority of the parties support functional unbundling of rates into the three functions of
Generation(GEN), Transmission(TRAN), and Distribution (DIST) (T. at 85, 221, 225-228, 262-263,
268, 294). EAI argues, supported by Nucor, that Distribution should be more appropriately labeled
DIST/CS, torecognizethe Distribution and Customer Serviceaspectsof that function. (T. at 233, 251-
252). Staff arguesthat theissuesrel ated to other servicesshould be addressed | ater, noting that some of
these customer services may not be strictly considered Distribution. (T. at 86)

SWEPCO/CSW recommendsthat the Commission establishaprocedure, preferably withinthe
context of theUFRs, toensurethat billing costsareunbundled from distribution by the start of competition.
(T.at243) SWEPCO/CSW further suggeststhat, although it may not be necessary toincorporatethis
processintothe UFRs, ". .. it would seemthat it isbest accomplished aspart of that overall processto

unbundle tariffs." (T. at 245)
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Responding directly to SWEPCO/CSW's proposal, AECC and the Electric Distribution
Cooperatives argue that Act 1556 specifically prohibits the Commission from incorporating further
unbundling of theDistributionfunction at thistime. (T. 221-222 and 227) Inmaking thisargument, the
parties rely on their interpretation of 823-19-501 of the Act, which states in part:

(8) Atany timeon or after theimplementation of retail open access, thecommission, after

noticeand hearing and afindingitisinthepublicinterest, may declarebilling, metering,

collection, and any customer serviceoffered by anelectric utility asaregulated serviceto

be competitive and exempt from rate regulation.

EAIl andthe AG arguethat SWEPCO/CSW'srecommendationispremature. Thesepartiesargue
that Act 1556 antici patesthat the Commiss on should addresstheseissuessometimeinthefuture, and only
after appropriate hearing and determination that further unbundling of other servicesisinthepublicinterest.
(T.at 239, 263) EAI concedesthat further unbundling of servicesmay provetobeinthepublicinterest.
(T.at 240) However, EAIl arguesthat concurrent deregul ation of generation and customer servicesshould
not berequiredfor tworeasons. Thefirstistoavoid potentia customer confusion. Thesecondistoavoid
thediversion of personnel and resourcesnecessary toimplement competitioningeneration. Nor, according
to EAI, shouldthe Commission requirethat utilitiesunbundlethose customer servicesat thesametimeit
requires unbundling of generation, transmission, and distribution. (T. at 240)

Boththe AG and theElectric Distribution Cooperativesarguethe meritsof unbundled, competitive
customer services. TheAGarguesthat”. . . logically and asamatter of economicefficiency, billingand

metering should behandled by thesameentity.” (T.at 263) TheElectric Distribution Cooperativesargue

that, absent Commission approval, Act 1556 requires that billing
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bearegulated, non-competitiveservice. (T. at 226) TheElectric Distribution Cooperativesa so arguethat
SWEPCO/CSW'sproposal failsto addressthedifferencesbetween typesof eectric utilities. They aso
contenditisinthebestinterest of their customerstoretain billingaspart of their distribution service. (T.
at 227) Staff, respondingto SWEPCO/CSW, reiteratesitsrecommendation madeintheFirst Report of
the ExecutiveDirector, filedin Docket No. 99-117-A, that the Commission establish aseparate, generic
docket in April of 2000, to addressuniform guidelinesand reporting requirementsfor unbundling other
services. (T. at 94)

Nucor, on the other hand, appears to favor an approach similar to that recommended by
SWEPCO/CSW. Nucor recommendsthat the PUGsbemodified so that sufficient information may be
obtainedto permit thefutureunbundling of the Distribution/Customer Servicefunctional category. Nucor
notesthat not obtaining thisdetail at thisjuncturewill requirefuturefilingsof additional informationthat will
needlesdy delay theprocess. (T. 252-253) Nucor further drawsthe Commission'sattention to thetax
issuesthat may arisein determining themeritsof unbundling other servicesandfor whichareport tothe
Generd Assembly will beprovided by the Commission's Tax Divisionand the Department of Financeand
Administration. (T. at 253-254)

TheCommissiongeneraly agreeswith Staff'sargumentsfor addressing theseissuesin aseparate,
futuredocket. Additionally, the Commission agreeswiththe AG and EAI that thisisnot thedocket to
addressthepublicinterest questionsregarding competitionintheseareasof "other services." (T.at 239,
263) Itisthepurposeof thisdocket to set in placean expeditious procedure by which the Commission
may meet therequirementsof Section 23-19-205 of Act 1556. The Commissiondoesnotinthisdocket

addressthemeritsof additional serviceunbundling ascontemplated in Section 23-19-501 of the Act. Nor
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will that issuebeaddressedintheindividua unbundling docketsto beinitiated pursuant to thisproceeding.

However, the Commissionispersuaded by theargumentsof Nucor. Nucor doesnot arguefor
immediateimplementation of unbundled " other service” tariffs. Rather, Nucor arguesfor delineation of cost
informationinindividual unbundling docketsinamanner whichwill makethisinformation morereadily
avallable for future proceedings. (T. 252-253) It is clear from the discussion of this issue by
SWEPCO/CSW and Nucor, that thereare other potentially competitive serviceswhichwill beat issue
beforethe Commissioninthefuture. Itisalsoclear that certain cost and all ocationissuesregarding those
serviceswill beof utmostimportancein determining thepublicinterest questionsthat will arise. Weagree
withStaff which". . . viewstheunbundling of thee ectric utilities ratesandtariffsasan evol ving process,
theinitial phaseof whichiscurrently scheduled to becompleted by July 1, 2001." (T. at 94) Wefindthat
thisinitial phaseprovidestheopportunity toidentify andisolatethecostsrel ated to certain other services
— serviceswhich will clearly be at issue before the Commissionin the future, ie. customer billing and
customer metering.

The magority of the parties argue that the Act requires unbundling into three basic functions,
Generation, Transmission, and Distribution. EAl and NUCOR arguethat, pursuant totheAct, thesethree
basi ¢ functionsshoul d berecognized as Generation, Transmission, and Distribution/Customer Service.
However, the Act requires unbundling of rates into four functions, not three. Those functions are:
Generation, Transmission, Distribution and Customer Service.* Further, the Commission finds that

Metering and Billing may bedeclared competitiveasaresult of afuture Commission proceedinginwhich

1Section 23-19-205(a) of the Act providesin part: "[E]ach electric utility shall filerates and tariffs. . .that
unbundle its then-effective rates into the minimum functional components of generation, transmission, distribution
and customer service operations. . . ."
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thepublicinterest of deregulating those serviceswill beconsidered. TheCommissionthereforefindsthat
the UFRsshal| beamended to requireunbundling of costsand ratesinto thefour functionsof Generation,
Transmission, Distribution, and Customer Service. Additiona schedulesshdl alsobeincludedintheUFRs,
for informational purposes, which reflect the further allocation of metering and billing functions.

Section 23-19-501(a) providesthat the Commission may declaremetering, billing, collection, and
other servicesto becompetitive on or after theimplementation of retail openaccess. The Commission
thereforefindsthat the publicinterest determination regarding the deregul ation of specificcustomer services
should bedeferred toafuture proceeding. AECC'sand the Electric Distribution Cooperatives arguments
astothe Commission'sauthority under Section 23-19-501 are premature. Thisorder smply requiresthat
cost information for billing and metering be filed concurrent with other cost of service information.

Section 1.03 - Utilitieswith a Current Cost of Service Study

The parties suggested and Staff adopted minimal changes to this section. However, the
Commissionfindsthat, inview of thedefinition of “current cost of servicestudy” containedintheAct?,
Section 1.03 of the UFRsdoesnot provide utilitieswiththechoicesset outinthe Act. A “current cost of
servicestudy” isdefined as” newly prepared” or “existing. .. modified asnecessary.” TheAct provides
autility having an existing cost of servicestudy, asdefined by the Act®, theoptiontofileeitheritsexisting

cost of servicestudy or anewly prepared one. Section 1.03(b) should beamended toreflect that option.

2"Current Cost of Service Study” in the Act means “anewly prepared cost of service study designed to
support unbundled rates, or an existing cost of service study used to support a company’ s existing rate schedules
which were filed with the commission to become effective within three (3) years of the effective date of this chapter,
modified as necessary to support unbundled rates.”

3Staff has identified the utilities with qualified existing cost of service studies at Section 1.03 of the UFRs.
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Section 1.05 - Minimum Filing Requirements

The AG, whilegenerally agreeing with therequirementsasset out inthis Section, arguesthat rates
of return by function should beincorporatedinto UFRs. (T. at 269, 270) Inresponse, EAl arguesthat,
becauseit qualifiesto useits” existing” or “compliance” cost of service, Act 1556 doesnot requireitto
providesuchinformation. EAl arguesthat “[t|he AG’ srecommendationis, to theextent it callsfor the
production of information not includedinthecost of servicestudy, incons stent with Act 1556, and should
bergected.” (T.at 237) Further, EAl arguesthat, at thispoint intime, thereisno compelling need to
conduct multiplerateof return hearingsin order to unbundleratesnor doesthe AG offer any compelling
reasontodoso. (T.at237) Staff arguesthat theissueof ratesof return by function should be addressed
in afuture docket. (T. at 87, 94)

The Commission finds no compelling reason to requirerates of return by function at thistime.
Under the UFRs, theratesof returnfor each function should bethe same, and the AG hasnot provided
aconvincing argument to set returnsfor functionsat different levels. Current revenuesdo not reflect
functionalization of ratesand, therefore, cannot bemeaningfully compared to all ocated expenses. Without
current revenuefunctionalization, all functionsshould earnidentical returns. Thus, theAG’ srequestis
denied.

TheCommissionasorgectsEAI’ sargument that “ to theextent [the AG’ srecommendation] calls
for the production of information not includedinthe (existing) cost of servicestudy,” therecommendation
is“inconsistent withthe Act and should bergected.” (T.at237) Under the Act'sdefinition of “current
cost of servicestudy”, utilitieshavetheoptionto usean existing cost of servicestudy asdefined. However,

utilitieschoosing to use an existing cost of service must modify it “ as necessary to support unbundled
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rates."* Thus, totheextent that additional information not foundintheexisting cost of serviceisdeemed
necessary to support unbundled rates, there is no inconsistency with the Act.

Findly, inview of theCommission'sfinding under Section 1.03, which dlowsqudifying utilitiesthe
optionof filing either anewly prepared cost of serviceor an existing cost of service, Section 1.05should
be amended consistent with that Section and this Order.

Section 1.06 - Cost Allocation Factors
Preamble

First Electric, initsinitial Comments, arguesthat, for utilitieswhichusean existing cost of service
that incorporatesall ocation methodsdifferent fromthoselistedin Section 1.06(2), the UFRsshould require
them to quantify and support in testimony any variances from Section 1.06(2) methods. (T. at 277)
AEEC, initsInitid Comments, asksthat the UFRsclearly statethat partiesother thantheutility beallowed
to propose allocators or functionalization procedures that differ from
those contained in Section 1.06. (T. at 259)

EAI, replyingdirectly to AEEC, arguesthat AEEC'sproposal wouldinappropriately alow other
partiesto proposed ternatived | ocation methodsfor dl filings, including thosemade using an existing cost
of service. Accordingto EAI, alowing partiesto proposealternativesto theall ocation methodsal ready
approved inexisting costsof servicewould becontrary totherequirementsof Act 1556. (T. at 238) In
responsetothelnitial Commentsonthisissue, Staff agreed with First Electric'sproposed changestothe

UFRs. (T. at 89-90) Staff did not respond to the concerns of AEEC.

4 Current Cost of Service Study” in the Act means “anewly prepared cost of service study designed to
support unbundled rates, or an existing cost of service study used to support a company’s existing rate schedules
which were filed with the commission to become effective within three (3) years of the effective date of this chapter,
modified as necessary to support unbundled rates.” (Emphasis added.)
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Staff proposes that the following amended provision be included in Section 1.06:

Electric utilitiesshal usethefollowing allocatorsand cost functionalization proceduresto

functionally unbundle their respective costs of service. However, if an electric utility

identifiedin Section 1.03. () hasacompliancecost of study (sic) that used alocatorsor

cost functionalization proceduresthat differ fromthose containedin Section 1.06., the

allocators/proceduresin the compliance cost of study (sic) shall beused. If anelectric

utility identified in Section 1.03. (a) has a compliance cost of study (sic) that used

allocatorsor cost functionalization proceduresthat differ fromthosecontainedin Section

1.06 or if andectric utility notidentifiedin Section 1.03.(a) proposesto useallocatorsor

cost functionalization proceduresthat differ from those contained in section 1.06, the

electric utility shall includeinitsfiling testimony which (1) supportstheall ocationfactors

and procedurestheel ectric utility proposesbeused to unbundleitscost of serviceand (2)

justifiesthedeviationfrom the cost functionaization procedurescontainedin Section 1.06.

The UFRsarethefiling requirementswhichwill governthe utility'sfiling for unbundled tariffs.
Thoserequirementsdo not addresstherightsof partieswhointerveneinany of theproceedings. AEEC
and all other partieswill havetheflexibility, under theRules, to arguealternative proposasinrebuttal to
any utility'sunbundledratefiling. AEEC'sproposed modificationto Section1.06isnot necessary. In
addition, irrespectiveof EAl'serroneousinterpretation of theintent of the General Assembly (T. at 238),
Act 1556 doesnot limit therightsof other partiesto proposealternativesonthisissue. TheCommission,
therefore, regjects both the proposal of AEEC and that of EAI to amend the provisions of Section 1.06.

The Commission notesthat Staff recommended uniform functional guidelinesfor cost dlocation™as
abasisfor assessing thereasonablenessof theed ectric utility'sunbundled cogt. . . . Thecost functionaization
guiddinesprovidetheutilitiestheflexibility to proposedternativeallocation factors, provided thet testimony
which supportsthealternativeall ocation factorsand proceduresisincludedintheutility'sfiling.” (T. at 20)
(Emphasisadded.) Thisisareasonable, flexible, andlogica approach; however, theprovisonsof Staff's

amended Section 1.06, listed above, do not appear to fully achievetheintent as stated in Staff's I nitial
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Comments.

Ascurrently written, Section 1.06 requiresthat utilitieswhichfileexisting cost of serviceinformation
must use the allocation procedures and factors used in that existing cost of service. If those approved
proceduresor factorsdiffer fromthosein Section 1.06, theutility will haveto providesupport for those
deviations. Alternatively, utilitiesnot filing anexisting cost of servicearefreeto proposeany factorsor
procedureswhich deviatefrom Section 1.06, aslong asthey also provide support for those deviations.
Further, other partiesto theseunbundling docketswill befreeto proposealternativesto any utility'sfiling,
either existing or newly prepared. Additionally, totheextent that autility filing under an existing cost of
servicecannot adequately support theall ocation factorsor proceduresinitsprevioudy approved existing
cost of service, thosefactorsor proceduresmay bechanged. Thus, utilitiesthat filean existing cost of
servicewill not havethesameflexibility provided either those utilitiesthat fileanewly prepared cost of
service or the intervenors in the unbundling dockets.

If quaifying utilitiesfileunbundled ratesusing existing costsof service, thecostsof servicefiledwith
thoseratesmust, of necessity, includetheall ocation factorsand procedureswhich support thoserates.
However, totheextent that those utilitieswishto offer dternative proceduresor factors, they should be
allowedtodo so. TheCommissionfindsthat utilities, which qualify and choosetofilean existing costsof
servicestudy, may asofileproposed aternativestotheal l ocation factorsand procedures, aslong asthose
proposalsarefully supported by appropriate documentation under theUFRsandtestimony. Therefore,
the UFRs should be amended to reflect that flexibility.

Section 1.06 - Cost Allocation Factors

(2)(A) (7) Cost Functionalization Guidelines
Other Rate Base Items
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SWEPCO/CSW notes, initsInitial Comments, that the UFRsdo not addressthefunctionalization
of Other RateBaseltems. Asaremedy, SWEPCO/CSW proposescertainfunctionalizationand alocation
methods. (T. at 247) Staff generally accepted theposition of SWEPCO/CSW and amended Section 1.06
(2)(A)(7) accordingly. (T.at 89,163) EAI observedthat it did not objectto SWEPCO/CSW'sproposa
to the extent that it was consistent with any existing cost of service a utility may file. (T. at 240)

TheCommissionfindsthat Staff'sproposed amended Section 1.06(2)(A)(7) isappropriate. Staff's
proposal provides a general approximation of SWEPCO/CSW's method, while preserving a more
generally applicableapproach. Thus, the Commissionregects SWEPCO/CSW'sproposal infavor of that
proposed by Staff.

Asto EAl's qualified lack of objection to the proposed functionalization of these items, the
Commissionreiteratesthat functionalization and all ocation methodsand proceduresin unbundling filings
whichdeviatefromthose proposedin Section 1.06 will requiredelineationinthe UFRsand supporting
testimony. That delineation and supporting testimony will berequiredfor all unbundlingfilings, including
those which are based on an existing cost of service.

Section 1.06 - Cost Allocation Factors
(2)(E) Cost Functionalization Guidelines
Patronage Capital from G& T Cooper atives

Staff'sinitial filing on Cost Allocation Factorsproposed allocation of al of acooperative'sCash
Patronage Capital tothedistribution function. Inresponse, First Electric, Ozarks, the Eleven Distribution
Coops, South Central, and Craighead, Petit Jean, and Southwest, in their Initial Comments, and the
Electric Distribution Cooperatives, dl argueagainst suchtreatment. Thesepartiesarguethat all ocation of

Patronage Capital should be made entirely to the generation function. Further, the bylaws of the
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distribution cooperatives require that these amounts be recognized as margins, accumulated in each
member's margin account, and subsequently returned to that member asareturn of theinvestmentin
generation. Staff'sproposed " credit” of theserevenueswould reducethelevel of revenueavailablefor
margins, resultinginreduced margins. With current distribution customersreceiving thecredit rather than
having that credit applied to members margin accounts, thereisamismatch. Memberswho providedthe
investment capital may not bethosewhowill receivethebenefitsof thisincreasein revenuesor margins.
(T. at 275, 276, 277-278, 284) The AG asked for an explanation of Staff's treatment. (T. at 270)

In response to these arguments, Staff amended its UFRsto allocate Patronage Capital to the
generationandtransmissionfunctions. (T. at 165-166) However, Staff d so arguesthat the Rura Utilities
Service and/or Nationa Rural Utilities Cooperative Finance Corporation currently include Patronage
Capita inassessing theinterest and/or debt coveragerequirementsfor distribution cooperatives. (T. at 89,
166) Therefore, Staff proposesthat the UFRsinclude aprovision which allows Staff to continue to
measure the reasonableness of distribution rates as long as the lending requirements for distribution
cooperatives are tied to that Patronage Capital. (T. at 89, 166)

The Commissionfindsthat Staff'sapproach, asevidencedintheir amended UFRS, isconsi stent
with appropriateratetreatment. Further, the Commissionfindsthat the UFRsprovideenoughflexibility
that each cooperative utility will befree, aswill Staff and other parties, to argue, inacompany specific
unbundling docket, thereasonablenessof distributionratesin light of thelevel sof Patronage Capital at
issue. The Commission, therefore, adopts the modifications as proposed by Staff.

Section 1.08 - Filing of Prepared Testimony

AEEC, initsInitial Comments, proposesthat the UFRsbeamended to assureintervening parties
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accesstoall necessary information. (T. at 257-258) Staff hasappropriately addressed that concern, as

discussedinthisOrder under thelntroductory Paragraph Section. Staff hasamended both thel ntroductory

Paragraphs and Section 1.08 to make it clear that the Ruleswill govern therights of all partiesto the

unbundling dockets. (T. at 84, 166) Wefind Staff'samended Section 1.08 of the UFRsto bereasonabl e.
Appendix | - Section 6 - Workpaper Option

The AGrecommendsthat utilitiesberequired tofilewith the Commission UFRsschedulesE-1,
E-2, E-3, E-8and H-6 ("Workpaper Option Schedules’). Under theUFRS, utilitieshavetheoptioneither
tofiletheWorkpaper Option Schedulesor s mply to maketheworkpapersavailabletoal parties. The
AGisconcernedthat, assuming theutility choosesto usetheWorkpaper Option, thisinformationwill be
lessaccessibletothe AG and other intervenors. (T.at 270) Inresponse, Staff reiteratesitspositionin
support of theWorkpaper Option, noting that Section 1.08 requirestheutility to makethoseworkpapers
available to al parties at the time it filesits unbundled rates and tariffs. (T. at 91)

The Commission findsthat the Workpaper Optionisareasonable approach. The AG and any
other party will havefull accesstothisinformation at thesametimethat theutility filesitsratesand tariffs.
TheAG doesnot show how the AG or any other party isdisadvantaged by the Option. TheCommission,
therefore, rejects the AG's proposal.

Updating Unbundled Tariffsand Rates Under the UFRs

SWEPCO/CSW recommendsthat the UFRsbeamended to specificaly permit utilitiesto update
their unbundled ratesand tariffsand underlying UFRscostsof serviceat alater date. SWEPCO/CSW
arguesthat, because the underlying cost datamay be 5 to 6 yearsold in some cases, it isreasonableto

havethosetariffsupdated. SWEPCO/CSW suggeststhat the UFRsbeamendedto allow updatedfilings
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no later than duly 1, 2001, whichwould alow sufficient timeto review any update prior toimplementation
of retail openaccess. (T. at 245-246) TheAG, initsReply Comments, doesnot object tothisproposal,

aslong asthe Commissionisalso authorizedtorequire utilitiestofilerevised studies. (T. at 263) EAI

respondsthat, initsview, it would be reasonablefor the Commissionto allow utilitiesto also propose
further unbundling asthey gain experiencewiththeprocess. EAI suggeststhat suchfilingsshouldbemade
no later than January 1, 2001. Staff arguesthat, whilethe Commission should bekept abreast of autility's
plansfor unbundling itsbusinessactivities, the UFRs shoul d not beamended to allow any changeinthe
revenue requirement. Staff arguesthat any change in the revenue requirement should be conducted
pursuant to the Commission's Rules. (T. at 94-95)

The Commissionre ectsthe concept of updatesunder theUFRs. Thepurposeof theUFRsisto
provideamethod whereby all eectric utilitiesmay expeditioudy meet theimminent deadlinesunder Act
1556 for unbundled tariffs. Changes to those rates, once approved, will be governed by current
CommissionRules. Any utility isfreetofilefor changesof itsunbundled ratesunder thoseRules. Sotoo,
the Commissionwill retain, during thissametimeperiod, itsfull authority toinvestigateand conduct reviews
of those tariffs.

AECC Request for Waiver of Section 1.05 Requirements

On July 29, 1999, AECC filed a Request for Waiver from the Section 1.05 Minimum Filing
Requirements. (T. at 209-210) Without concurring with AECC'sreasoning, Staff fileditsResponseto
ArkansasElectric Cooperative Corporation'sRequest for Waiver on July 13,1999, inwhichit stated no

objectiontothegranting of that Waiver. Staff conditioned itsResponseon AECC'sfilingtheschedules
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which Staff attached as Exhibit I. The Commission, therefore, grants AECC's Request for Waiver,

conditioned on AECC's filing the referenced schedules.

IT IS THEREFORE ORDERED:

1. TheMinimum Filing Requirementsfor thefunctiona Unbundling of Electric Utility Tariffsasfiled
as Attachment 11 of the Staff's Reply Comments are approved as modified herein; and,

2. ArkansasElectric Cooperative Corporation'sRequest for Waiver isgranted asconditioned herein.
BY ORDER OF THE COMMISSION.

This__ 23rd  day of August 1999.

/9 Jim von Gremp
Jm von Gremp, Chairman

/s/ Sam |. Bratton, Jr.
Sam |. Bratton, Jr., Commissioner

/s Betty C. Dickey
Betty C. Dickey, Commissioner

/s/Jan Sanders
Jan Sanders
Secretary of the Commission




ARKANSAS PUBLIC SERVICE COMMISSION
MINIMUM FILING REQUIREMENTS
FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS

APPENDIX |

GENERAL REQUIREMENTS

1.

The purpose of these minimum filing requirements is to define the specific financial and statistical
information required to be filed with the unbundled rates and tariffs filed by electric utilities pursuant to
§23-19-205 () of Act 1556. Thisinformation will facilitate an investigation of and hearing on the
unbundled rates and tariffs. These requirements do not preclude the filing of any additional data,
information, or calculations not herein specified.

Definitions
Terminology used in this Section is defined as follows:

(@

(b)

(©)

(d)

(€)

(f)

Annual operating revenues are those revenues recorded as revenue in the accounts of the electric
utility resulting from all sales of goods or services or from other uses of the utility properties.

Cost of Service - Thetotal cost of providing service to a defined segment of customers which
includes al reasonable costs of operation, taxes, depreciation, and fair rate of return. The
assignment of the costs will be made using the criterion that each customer class will bear those
costs that the utility incurs when it provides the goods or services to that customer class.

Original Cost - The actual money cost of (or the actual money value of any consideration other
than money exchanged for) property at the time when it was first dedicated to the public use,
whether by the utility company or by predecessors.

Pro Forma Adjustments - Adjustments to actual test year results and balances to obtain an actual
relationship between revenues, expenses, and rate base.

Rate Schedule - A schedule of rates and conditions of service for a specific classification of
customer or for other specific services.

Test Year - The twelve (12) month period used in determining rate base, operating income, and
rate of return. The twelve (12) month period is the twelve (12) consecutive historical months
ended December 31, 1998.



3. General Filing Instructions
In preparing the information specified in this Section, the following instructions are applicable:

@

(b)

(©

(d)

()

(f)

(©)

(h)

All schedules shall be mathematically correct and properly cross-referenced. The eectric utility
shall ascertain that adequate detail has been provided to explain and support al significant items
and amounts.

Amounts may be rounded, where appropriate, to the nearest thousand dollars.
All schedules shall be numbered as provided in schedules identified below.

Schedules, titles, and row and column headings shall clearly indicate the nature and intent of the
schedule and the dates or time periods covered. Row and column headings shall be clearly
indicated.

All unbundled tariffs filed must comply with Rule 11.04. of the Commission's Rules of Practice
and Procedure.

At the date of filing of the unbundled tariffs and rates, the electric utility shall file an origina and
thirteen (13) copies of all schedules, exhibits, and tariffs.

If the electric utility prepares the minimum filing requirement schedules using an electronic
spreadsheet, i.e. Excel or Lotus, the electric utility shall provide to Staff at the time it filesits
unbundled tariffs and rate a diskette with a copy of the electronic spreadsheets.

If the electric utility requests a Commission protective order before filing or providing trade
secrets or other proprietary information, such request shall be submitted to the Commission with
sufficient lead time for the Commission to make its determinations and enter an order in such
time that will allow the electric utility to file the information at the time it files its unbundled
tariffs and rates.

Adjustments to the Per Book (Unadjusted) Test Y ear

The electric utility shal provide five (5) copies of workpapers sufficient to support al adjustments to the
per book (unadjusted) test year data as reflected in the Minimum Filing Requirement (MFR) Schedules
included with its unbundled rates and tariffs. These workpapers shall be provided to the Staff electric
section manager in care of the Secretary of the Commission, at the time the electric utility filesits
unbundled rates and tariffs.

General Requirements for Functionally Unbundling Tariffs Appendix | -ii-



Jurisdictional Adjustment Data

Arkansas jurisdictional datathat is specified on certain MFR Schedules shall not be required if the
utility makes all of its adjustments on atotal company basis. This exemption option applies to the
following Schedules:

B2 C2 (C8 (C9 Cl10 C11 C-12

Workpaper Option

The data or information required in certain MFR Schedules may, at the filing utility's discretion, be
supplied in the form of workpapersin lieu of filing. If thisoption is elected, five (5) copies of
workpapers containing the required data shall be provided in aformat comparable to the associated
MFR Schedule and shall include reference to the MFR Schedule for which the workpapers subsitute.
Such workpapers shall be delivered to the APSC Staff electric section manager in care of the Secretary
of the Commission at the time of filing.

This option appliesto the following MFR schedules:
E-1 E2 E3 E8 H-6
Cost of Service

A. Each electric utility shall ensure, either before or at the time of filing its unbundled rates and
tariffs, that Staff has been provided all of the computer software necessary for Staff to
independently run the utility's cost of service. When such software is confidential, proprietary,
or covered by alicense agreement, it shall be provided under the terms of a protective order or
agreement.

B. Each utility shall provide two (2) computer printed copies of the cost of service study together
with five (5) copies of workpapers supporting the cost of service study, and all alocation factors
utilized, to the APSC Staff electric section manager in care of the Secretary of the Commission
at the time the utility files its unbundled rates and tariffs.

General Requirements for Functionally Unbundling Tariffs Appendix | -iii-



Index of Schedules

Tota

A. SUMMARY SCHEDULES

Schedule
A-1

Description
Calculation of Coverage Ratios and Revenue Requirement (RUS and CFC
Borrowers)

B. RATE BASE SCHEDULES

Schedule
B-1
B-2
B-3
B-4
B-5

B-6
B-7

Description

Derivation of Total Company Rate Base
Adjustmentsto Test Y ear Rate Base

Non-Utility Property and Entertainment Facilities
Plant Held for Future Use

Schedule of Construction Work in Progress Included
for Ratemaking Purposes

Schedule of Retirement Work in Progress
Acquisition Adjustments

C. TEST YEARINCOME STATEMENTS

Schedule
C1
C-2
C-3
C-4
C-5
C-6
C-7
C-8
Cc9
C-10
Cc-11
C-12

Description

Test Year and Adjusted Statement of Operations by Account
Adjustmentsto Test Y ear Statement of Operations
Calculation of Percentage of Uncollectible Accounts

Other Expenditures

Advertising

Taxes Other Than Income

Calculation of Revenue Conversion Factor

Investment Tax Credits

Accumulated Deferred Income Taxes

Calculation of Current Income Tax Expense

Calculation of Deferred Income Tax Expense, Part | — State
Cdculation of Deferred Income Tax Expense, Parts 11 and |1l — Federal and

D. COST OF CAPITAL

Schedule
D-1

Description
Capital Structure for Electric Cooperatives. TIER, OTIER, DSC, ODSC,
Modified DSC, Capital Credits & Other

General Requirements for Functionally Unbundling Tariffs Appendix |



E. FINANCIAL STATEMENTS AND STATISTICAL SCHEDULES
Schedule Description

E-1 A copy of certain financial statements and annual reports
E-2 Standard Journal Entries

E-3 Chart of Accounts

E-4 Operating Statistics (Distribution Electrics)

E-5 Operating Statistics (Generating Electrics)

E-6 Other Operating Statistics

E-7 Calculation of AFUDC

E-8 Trial Balance -- Total Company

F. DEPRECIATION INFORMATION
Schedule Description
F-1 Depreciation Information

G. COST SERVICE ANALYSES
Schedule Description

G1 Cost of Service Summary

G-2 Rate Base Allocation to Other Jurisdictions,
Arkansas, and Arkansas Rate Schedules/Classes

G-3 Expense Allocation to Other
Jurisdictions, Arkansas, and Arkansas Rate
Schedules/Classes

G4 Revenue Allocation to Other
Jurisdictions, Arkansas, and Arkansas Rate
Schedul es/Classes

G5 Development of Allocation Factors

G-6 Load Data and Rate Schedule/Class Information

H. EFFECT OF PROPOSED TARIFF SCHEDULES
Schedule Description

H-1 Summary of Revenues by Rate Class -- Present and Proposed Rates
H-2 Analysis of Revenue by Detailed Rate Schedule

H-3 Typical Bill Analysis

H-4 Bill Frequency

H-5 Cadlculation of Rates by Schedule (Rate design workpapers)

H-6 G&T Cooperative Wholesale Power Billings

. INFORMATIONAL SCHEDULES
Schedule Description
-1 Metering Function Costs (For Informational Purposes)
[-2 Billing Function Costs (For Informational Purposes)

General Requirements for Functionally Unbundling Tariffs Appendix |



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: A-1
Title: Calculation of Coverage Ratios and Revenue Requirement (RUS and CFC Borrowers)

Explanation: Calculation of electric cooperative coverage ratios * and Total Arkansas jurisdictional revenue
requirement based on present rate revenue and as determined by separate supporting schedules.

Total Company Tota
Line Test Year Total Company Arkansas Jurisdiction
No. Line Item Description As Recorded As Adjusted As Adjusted
@ (b) (b)
1 Interest on Long Term Debt
2 Patronage Cap. & Operating Margins
3 Lender & G&T Cash Credits
4, Depreciation Expense
5. Non-Operating Margins Interest
6 Annual Principal Payment
7 Patronage Capital & Net Margins
8 Investmentsin Associated Organizations (Prior Y ear)
9 Investments in Associated Organizations (Current Y ear)

10. OTIER (L1+L.2+L.3)/L.1

11. TIER (L.1+L.7)/L.1

12. ODSC (L1+L.2+L3+L.4)/(L.1+L.6)

13. DSC(L1+L.7+L.4)/(L1+L.6)

14. Modified DSC (to be calculated by non-RUS borrowers)
(LA+L2+L3+L4+L5+L.8-L9/(L.1+L.6)

15. Total Present Rate Revenues
16. Other Operating Revenues
17. Total Revenue Requirement (L.15 - L.16)

* Electric generation and transmission cooperatives shall modify the formulas in this schedule as appropriate.

Supporting Schedules
€ D-1 and/or E-1 as appropriate
(b) G-3, or as appropriate



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: B-1
Title: Derivation of Total Company Rate Base

Explanation: Schedule showing derivation of Total Company rate base by component.

1 2 ©) 4 ®)
Test Year Pro Forma Adjustment Adjusted
Description AsRecorded Adjustments(a) Number(s) Balance (A)
1. Gross Utility Plant in Service at Orig. Cost
2. Accumulated Depreciation
3. Net Utility Plant in Service
4. Plant Held for Future Use (b)
5. Construction Work in Progress* (c)
6. Total Rate Base

*Thislineisfor itemsthat will be closed to plant after the test year. These amounts
SHOULD NOT be closed to utility plant on this schedule, except by pro forma adjustment.

Supporting Schedules Recap Schedules
(@) B-2 (b) B-4 (A) G2

(c) B-5



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS

APPENDIX |
ILLUSTRATIVE SCHEDULE FORMAT

Schedule: B-2
Title: Adjustmentsto Test Year Rate Base

Explanation: Schedule showing pro forma adjustments to test year original cost by type of plant (i.e.,

intangible, production, transmission, distribution, and general plant).

D @) ©)
Adjustment  Adjustment Adjustment
Type Number Description

Gross Utility Plant in Service
Accumulated Depreciation
Plant Held for Future Use
Construction Work in Progress

Total Rate Base Adjustments

NOTE 1 Each adjustment to the test year rate base should be adequately

(4)

Tota Company
Pro Forma

Adjustment (A)

)
Directly Assigned
Arkansas
Jurisdiction

Adjustment

explained on this schedule, on supporting schedules, or on attachments to this schedule.

INFORMATION ON THIS SCHEDULE MAY BE FILED IN ACCORDANCE WITH GENERAL REQUIREMENT 5,

JURISDICTIONAL ADJUSTMENT DATA.

Supporting Schedules Recap Schedules

As needed (A) B-1



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: B-3
Title: Non-Utility Property and Entertainment Facilities

Explanation: List of al non-utility property and entertainment facilities held by utility.

) @) ©) ©) ®)
(6)

Accumulated Associated
Control Plant Type of Property Plant Depreciation Rents/Revenues
Account Account and Description As Recorded As Recorded Received in
NumberNumber  of Use at Test Year End at Test Year End Test Year
Tota $ $
$
Supporting Schedules Recap Schedules

As needed B-2 or Asneeded



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS

APPENDIX |
ILLUSTRATIVE SCHEDULE FORMAT

Schedule: B-4
Title Plant Held for Future Use

Explanation: Schedule of plant held for future use by utility.

€ @) (©) ©) ®)

Explanation Plant Held

of Projected For Future
Plant Use Including UseAs
Account  Acquisition Type of Anticipated Recorded at
Number Date Property  Date of Use Test Year End
Supporting Schedules Recap Schedules

(6)
Associated
Accumulated
Depreciation
As Recorded at
Test Year End

As needed B-1, B-2, or As needed

Y

Associated
Rents/Revenue
Received in
Test Year



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: B-5
Title: Schedule of Construction Work in Progress Included for Ratemaking Purposes

Explanation: A schedule of construction projects that support in total the amount of CWIP included in rate
base on Schedule B-1 and that will be completed and in-service by the end of the pro formayear. All projects
shall be grouped by function.

1) @) () (4)
Project Typeand Total Company Projected
|dentifying Description of As Recorded Additional Cost
Number* Construction At Test Year End (A) To Complete
©) (6) (7 ©)
Projected Date of Last Plant Accounts Amount
Date of Construction Into Which Projects  To Be Closed
Completion Activity Will be Closed (By Plant Account)
Production
Transmission
Distribution
General Plant
TOTAL
* Project identifying number may be a company unique reference number

that is composed of several related work orders. For those work orders provided
in this manner, so state in Column (2).

Supporting Schedules Recap Schedules
As needed (A) B-1



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: B-6
Title: Schedule of Retirement Work in Progress

Explanation: A schedule of retirement projects that will be completed by the end of the pro forma year. All
projects shall be grouped by function.

1) @) (©) (4)
Project Typeand Total Company Projected
Identifying Description of As Recorded Additional Cost
Number* Project At Test Year End (A) To Complete**
©) (6) (7 )
Projected Date of Last Plant Accounts Amount
Date of Retirement Into Which Projects To Be Closed
Completion Activity Will be Closed (By Plant Account)
Production
Transmission
Distribution
General Plant
TOTAL
* Project identifying number may be a company unique reference number

that is composed of several related work orders. For those work orders provided
in this manner, so state in Column (2).

*x In this column include the cost of removal and salvage as separate line items.
Supporting Schedules Recap Schedules

As needed B-1 or Asneeded



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |
ILLUSTRATIVE SCHEDULE FORMAT

Schedule: B-7
Title: Acquisition Adjustments

Explanation: Schedule showing all acquisition adjustments and the related annual amortization amounts.

1) 2 (€©) (4) ®) (6)
Balance at Annua Amortization
Account Acquisition end of Amortization Expense
Number Description Date Test Year (A) _Amount (B) Account
Supporting Schedules Recap Schedules
As needed (A) B-1

(B) C-1 (if applicable)



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: C-1
Title: Test Year and Pro Forma Statement of Operations

Explanation: Statement of operations showing test year, pro forma adjustments and adjusted balance for
revenues, expenses, and net margins. Electric distribution cooperatives shall subtotal to RUS
Form 7 line items; electric generation and transmission cooperatives shall subtotal for RUS Form

12 lineitems.
TOTAL COMPANY
1) @ (©) 4 ) (6) (7)
RUSLine Account Account  TestYear Pro Forma Adjustment Adjusted
Number Number Name AsRecorded Adjustments(a) Number(s) Balance
Supporting Schedules Recap Schedules
(@ C-2 Operating Revenuesto G-4

All Other Line Itemsto G-3



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: C-2
Title: Adjustmentsto Test Year Statement of Operations

Explanation:  Schedule showing pro forma adjustments to the test year statement of operations. Do not include
adjustments for proposed rate changes on this schedule. Adjustments for proposed rate changes
should be shown on Schedule H-1.

D 2 (©) 4 ©) (6)
Directly Assigned

Adjustment  Type of Description Account Total Company Arkansas Jurisdiction
Number Adjustment  of Adjustment Number Adjustment (A) Adjustment

Total Adjustment $ $

Total Adjustments $ $

INFORMATION ON THIS SCHEDULE MAY BE FILED IN ACCORDANCE WITH GENERAL
REQUIREMENT 5, JURISDICTIONAL ADJUSTMENT DATA.

Supporting Schedules Recap Schedules
As needed (A) C1



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: C-3
Title: Calculation of Percentage of Uncollectible Accounts

Explanation: Schedule showing the gross jurisdictional operating revenues and the amount of uncollectible
accounts written off for the test year and the last four comparative years.

ARKANSAS JURISDICTIONAL

D @) (©)
Line Uncollectible Write-Offs,
Number Operating Revenues Net of Collections
1. Testyear $ $(Actual annua write-offs, net of
2. Prioryear 1l collections, attributable to
3. Prior year 2 revenues in Column 1, not
4, Prioryear 3 provision for expense in
5. Prior year 4 income statement)
6. Fiveyeartotad $ $

7. Adjusted Uncollectibles Percentage (A)
(L. 6 Total Net Write Offs/ L. 6 Total Revenues x 100)

8. Pro Forma Adjusted Operating Revenues (@)

9. Adjusted Uncollectibles Expense for Arkansas Jurisdiction (B) (L.7xL.8)

NOTE 1 Calculations should be presented by rate schedule if said information is kept by the
company and by rate class otherwise.

Supporting Schedules Recap Schedules
@ C1 (A) C-7

(B) G-3



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: C-4
Title: Other Expenditures

Explanation: Disclosure of all expendituresin support of or membership in social, recreational, fraternal,
religious clubs or organizations, Chambers of Commerce, and civic associations which are
included in the test year financial statements.

D @ (©) 4
Amount
Account Description of Recorded Adjustment
Number Expenditure InTest Year Amount (A)
Supporting Schedules Recap Schedules

As needed (A) C-2



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: C-5
Title: Advertising

Explanation: Disclosure of all expenditures for advertising which are included in the test year financial

statements.
D 2 (©) 4
Description and Amount
Account Purpose of Recorded Adjustment
Number Expenditure InTest Year Amount (A)
Supporting Schedules Recap Schedules

As needed (A) C-2



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: C-6
Titlee Taxes Other Than Income

Explanation: A schedule showing, by subaccount, all taxes other than income charged to operating expense for

the test year.

D @ ©) (4) ©)
Account As Recorded Pro Forma Adjusted
Number Description in TestYear (A) Adjustment(B)Balance (A)

$ $ $
Taxes Other Than
Income Taxes (by
major category and
state)
Supporting Schedules Recap Schedules
As needed (A) C1

(B) C-2



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule D-1
Title: Capital Structure for Electric Cooperatives: TIER, OTIER, DSC, ODSC, Modified DSC,

Capital Credits & Other

Explanation: A schedule showing the elements of capital structure and related costs.

To the extent that the rate of return in referenceto TIER, OTIER, DSC, ODSC, and/or Modified DSC as shown on
Schedule A-1 isin excess of the requirements of the lender, provide written justification that supports the
reasonabl eness of the rate of return.

Provide, if one exists, acopy of the cooperative's current equity management plan and the results/output of the
plan.

Complete the following schedule, as applicable, for the test year ending December 31, 1998.

As Recorded at
Element Description End of Test Year AsAdjusted

Cash Capital Creditsfrom G&T (A)

. Noncash Capital Creditsfrom G& T
Cash Capital Creditsfrom CFC  (A)
Noncash Capital Creditsfrom CFC
Debt Principal Payments  (A)
Interest on Consumer Deposits
Capital Credits Rotated to Consumers
Total Margins and Equities

NGO A~ABONE

Provide a copy of Board minutes addressing the cooperative's capital credit rotation policy, including the number
of cycleyears. Also, provide the capital credit amounts rotated to members for the last five years (1994 through
1998) and the associated years the credits represent.

Explain the cooperative's plans in terms of what source(s), such as RUS, CFC, private banks, etc., the cooperative
intends to use for borrowing fundsin future years.

Supporting Schedules Recap Schedules
A-1and E-1 as needed (A) A-1



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |
ILLUSTRATIVE SCHEDULE FORMAT

Schedule: E-1
Title: Annual Reports

Explanation: A copy of certain financial statements and annual reports

1 Electric Distribution Cooperatives:
If aRUS borrower, a copy of the RUS Form 7 for the test year and for the prior year.
If a CFC borrower only, acopy of CFC Form 7 for the test year and for the prior year.

2. A copy of the most recent annual report to members.

3. A copy of the most recent audited financial statements, if not included within item 2.

THE INFORMATION REQUIRED FOR THIS SCHEDULE MAY BE SUBMITTED IN
ACCORDANCE WITH GENERAL REQUIREMENT 6, WORKPAPER OPTION.



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: E-2
Title Standard Journal Entries

Explanation: List showing the standard journal entries prepared monthly by the utility with a description of
what each entry records.

THE INFORMATION REQUIRED FOR THIS SCHEDULE MAY BE SUBMITTED IN
ACCORDANCE WITH GENERAL REQUIREMENT 6, WORKPAPER OPTION.



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: E-3
Title: Chart of Accounts

Explanation: Provide a copy of the utility's detailed chart of accounts.

THE INFORMATION REQUIRED FOR THIS SCHEDULE MAY BE SUBMITTED IN
ACCORDANCE WITH GENERAL REQUIREMENT 6, WORKPAPER OPTION.



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: E-4
Distribution Electrics
Title: Operating Statistics

Explanation: Schedule showing key operating statistics in comparative format for the test year.

1 Actual and weather adjusted kwh sales and purchases by month, by rate, by Arkansas jurisdiction, and
total kwh, kw by month for other jurisdictions and actual and weather adjusted kw sales and
actual and weather adjusted purchases where applicable.

2. Provide the methodol ogy for determining the weather adjusted kWh and kW sales and purchases.

3. Number of customers by month, by rate, and by Arkansas jurisdiction, and total other jurisdictions.

4, Revenue by rate, by month, and by Arkansas jurisdiction, and total other jurisdictions.

5. Provide the line loss factors for the total system, generation, transmission and distribution levels.

6. Provide the methodology for determining line loss factors for the total system, generation, transmission,
and distribution levels.

7. Provide generation metering information, if applicable, substation metering information, and purchased
power bills with summary kW and kWh information for the test year.

8. Tota actual revenues by rate, by month must reconcile to total revenue by account. Provide all
reconciliations.

Supporting Schedules Recap Schedules

As needed As needed



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: E-5
Generating Electric Utilities
Title: Operating Statistics

Explanation: Schedule showing key operating statistics in comparative format both for the test year and
adjusted test year, including the weather adjustment.

1 Sales ($) -- By rate schedule, by month, by Arkansas jurisdiction and total of all other jurisdictions.

2. No. of Billed Customers per month -- By rate schedule for each month in the test year and the month
immediately preceding the test year by Arkansas jurisdiction and total of al other jurisdictions.

3. kwh Use -- By rate schedule by month, by Arkansas jurisdiction and total of all other jurisdictions.

4, kw Use -- By demand-metered rate schedule.

NOTE 1 Weather adjusted information for other jurisdictions may be
deleted if it isnot utilized in the cost of service.

Supporting Schedules Recap Schedules
As needed As needed



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: E-6
Title: Other Operating Statistics

Explanation:  Schedule showing miscellaneous operating statistics and an analysis of atypical hilling cycle.

l. Schedule for each of the five years immediately prior to the test year
for:
€) Overtime hours and, if available, whether classified as expense
or capitalized.
(b) Ratio of capitalized/expensed payroll including dollar amounts.

Il. Analysis of typical hilling cycle:

@ Number of cycles.

(b Meter read dates.

(© Processing period.

(d) Billing date(s).

(e Date(s) bills mailed.

)] Due date(s).

(9) If the Applicant determines that the 13-month average of accounts receivable is not reflective of
the average daily balance, an analysis of the average number of days between billing date and
receipt of payment during the test year should be provided.

(h) Calculation of average number of days usage that has not been billed as of the end of the month
(including meters that have not been read).

Supporting Schedules Recap Schedules
As needed As needed



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: E-7
Title Calculation of AFUDC

Explanation: Description of the company's method for calculating Allowance for Funds Used During
Construction and determination of the rate used in the test year.

Provide a detailed narrative of how AFUDC is calculated, compounded and recorded. Include an
example of the actual formula used to calculate AFUDC.

Il. Provide the AFUDC rates used during the test year (both debt and equity components) and explain how
the formulain Part | was used to derive those rates.

Supporting Schedules Recap Schedules
As needed As needed



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: E-8
Title: Trial Balances -- Total Company

Explanation: Schedule showing the trial balance by detail general ledger subaccount number and subaccount
name for the test year. Also, provide atrial balance for each of the four comparable years
preceding the test year.

THE INFORMATION REQUIRED FOR THIS SCHEDULE MAY BE SUBMITTED IN
ACCORDANCE WITH GENERAL REQUIREMENT 6, WORKPAPER OPTION.



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: F-1
Title: Depreciation Information

Explanation: This schedule shows actual and proposed depreciation rates, and the current Rural Utilities
Service (RUS) range of depreciation rates by account number and description. The utility should
describe and quantify any deviations from its proposed depreciation rates and the RUS range of
depreciation rates.

D @ ©) 4 ®) (6)
Current Range of
Account Balance APSC Approved RUS Proposed
Account Account As Recorded Depreciation Depreciation Depreciation
Number Description At Test Year End Rates Rates Rates

Note: If the utility does not propose new depreciation rates, Column (6) should be |eft blank.



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: G-1
Title: Cost of Service Summary

Explanation:  Schedule summarizing the major categories of rate base, revenue, and expense on an adjusted basis for
Total Company, all Other Jurisdictions, Total Arkansas Retail, and Arkansas Rate Schedules/Classes. The schedule shall
also show the calculation of the rate schedul e revenue deficiency and revenue requirement for the above groups at an equal
rate of return. |If the proposed rate schedule revenue requirements are different from that resulting from use of equal rates
of return, their calculation shall aso be shown. (1)

Total Other Total
Company Jurisdiction Ark.Retail RS 1 RS2 Etc.
Rate Base(a)
Plant in Service (by function)
Other Rate Base Items
Total
Revenues
Present Rate Schedule/Class(b) $
Other
Total
Expenses(c) (by function)
Operations & Maint.
Depreciation
Etc.
Total
Operating Income
Present Rate of Return

Cost of Service Revenue Reguirement

Given Equal Rates of Return
for all classes: (specify return

Required Operating Income
Operating Income Deficiency
Revenue Conversion Factor
Revenue Deficiency

% Increase

Cost of Service Rate Schedule/Class Revenue Requirement

Proposed Revenue Requirement
Proposed Rate of Return %

XA B PP PR @ A N BB

O h B BB

Proposed Operating Income $
Operating Income Deficiency $
Revenue Conversion Factor $
Revenue Deficiency $
% Increase %

Proposed Rate Schedule Revenue Requirements(b)

(1) If optional rates are avail able, those schedules for cost of service should be shown with the applicable Firm Schedule.

Supporting Schedules Recap Schedules
(@ G-2 A-1
(b) H-1

() G-3



ARKANSAS PUBLIC SERVICE COMMISSION
MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS

APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: G-2

Title: Rate Base Allocation to Other Jurisdictions, Arkansas, and Arkansas Rate Schedul es/Classes

Explanation: Schedule showing allocation of functionalized rate base by FERC/RUS account at original cost
less depreciation and other rate base items to other jurisdictions, Arkansas, and Arkansas rate
schedules/classes.

Rate Base

Account

Prod.
Demand related
Tota
Energy related
Tota
Total Prod. Rate Base
Trans.
Demand related
Total
Energy related
Total
Total Trans. Rate Base
Dist.
Customer related
Tota
Demand related
Total
Energy related
Total
Total Dist. Rate Base
CS
Customer related
Total
Demand related
Total
Energy related
Tota
Total CS Rate Base
Total (a)

Totd Other
Allocation
Company(a) Jurisdictions Ark. RS1 RS2 Etc. _Factor(b)

NOTE 1 Rate base may be strictly by category rather than FERC/RUS account providing workpapers
document amounts and associated accounts functionalized. Account detail for adjustments to
test year data need not be shown unless adjustments are prepared by FERC/RUS account.

Supporting Schedules
(a) B-1
(b) G-5

Recap Schedules
A-1
G-1



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: G-3
Title: Expense Allocation to Other Jurisdictions, Arkansas, and Arkansas Rate Schedules/Classes

Explanation: Schedule showing allocation of functionalized expenses by FERC/RUS account to other
Jurisdictions, Arkansas, and Arkansas Rate Schedul es/Classes.

Expense Total Other Allocation
Account Company(a) Jurisdictions Ark. RS1 RS2 Etc. Factor(b)

Prod. O&M
Demand Related
Total
Energy Related
Total
Total Prod. O&M
TransO& M
Demand Related
Total
Energy Related
Total
Total Trans. O&M
Dist. 0O & M
Customer Related
Total
Demand Related
Total
Energy Related
Total
Total Dist. O& M
CSO&M
Customer Related
Total
Demand Related
Total
Energy Related
Total
Total CSO&M

Depreciation Expense
Production
Demand Related
Total
Energy Related
Total
Total Prod. Depreciation
Transmission
Demand Related
Total
Energy Related
Total
Total Trans. Depreciation
Distribution
Customer Related
Total
Demand Related
Total
Energy Related
Total
Customer Service
Customer Related
Total
Demand Related
Total
Energy Related
Total
Total CS Depreciation
Total Depreciation Expense (A)
Total Expenses(a)

NOTE1: Revenueand expense may be strictly by category rather than FERC/RUS account providing workpapers document amounts and associated accounts functionalized. Account
detail for adjustments to test year data need not be shown unless adjustments are prepared by FERC/RUS account.

Supporting Schedules Recap Schedules
(@c1 (A) A-1

(b) G-4 (A) G-1



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: G-4
Title: Revenue Allocation to Other Jurisdictions, Arkansas, and Arkansas Rate Schedul es/Classes

Explanation: Schedule showing revenues by type and allocation of revenuesto other Jurisdictions, Arkansas,
and Arkansas Rate Schedules/Classes.

Tota Other Allocation
Company(a) Jurisdictions Ark. RS1 RS2 Etc. Factor(b)

Revenues
Customer chg.
kW rate
kWh rate
Other

Totd

NOTE 1: Revenues may be strictly by type rather than FERC/RUS account providing workpapers
document amounts and associated accounts functionalized. Account detail for adjustments to
test year data need not be shown unless adjustments are prepared by FERC/RUS account.

Supporting Schedules Recap Schedules
(@ Cc-1 (A) A-1

(b) G5 (A) G-1



ARKANSAS PUBLIC SERVICE COMMISSION
MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS

APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: G-5
Title: Development of Allocation Factors

Explanation: Schedule(s) showing derivation of all allocation factors utilized in the cost of service study. All
factors shall be labeled to show simple direct cross references to Schedules G-2, G-3 and G-4.

Allocation Total Other

Group Description Company Jurisdiction(s) Ark. RS1 RS2 Etc

Demand

Energy

Customer

Revenue

Other

NOTE 1 Please show actual data used as well as resulting factor.

NOTE 2 If an electric utility deems an allocator other than the allocator prescribed in Section 1.06 of the
General Guidelines for Functional Unbundling to be appropriate, the electric utility shall include
the chosen allocation factor on this schedule.

Supporting Schedules Recap Schedules

As needed G-2

G-3

G4



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: G-6
Title: Load Data and Rate Schedule/Class Information

Explanation: Schedule(s) to show operating characteristics of system.

1 Show load curve(s) for test year asfiled by total system and total Arkansas jurisdiction showing
monthly peaks with atape provided to Staff with hourly demands for both total system
and Arkansasjurisdiction. (Based on 8,760 hours.)
2. Give the peak demand for the test year and time of occurrence. (hour ending)
3. Characterize rate schedules/classes by: (brief narrative)
(a) Describing the customersin each rate schedule/class, i.e., churches, residential,
small commercial establishments, large factories, etc.

(b) Calculating annual load factors by rate schedule/class. (i.e., utilizing rate
schedule maximum hourly demand on ayearly basis)

(c) Stating each rate schedule/class non-coincident demand.
(d) Stating each rate schedule/class coincident demand with system peak.

(e) Energy & demand loss by voltage level including basis of calculation.
(If astudy isthe basis of calculation, please note and provide a copy to Staff.)

NOTE1 If actua jurisdictional datais not available, estimated data should be provided.

Supporting Schedules Recap Schedules
As needed As needed



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |
ILLUSTRATIVE SCHEDULE FORMAT

Schedule: H-1
Title: Summary of Revenue by Rate Class - Present and Proposed Rates

Explanation: Schedule comparing revenues from each rate class for the test year, at present and proposed rates.

Proposed
Rate Revenuesin the Test Year (a) Change (A)
Class Present Rates Proposed Rates Amount %
Tota Arkansas Rate
Schedule Revenues
NOTE 1 For combination utilities, above information isto be presented in total and by each department.
NOTE 2 Proposed schedules are to be reflected by function, i.e., generation, transmission, distribution,

and customer service.

Supporting Schedules Recap Schedules
@ H-2& G-1 (A)A-1& G1



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: H-2
Title: Analysis of Revenue by Detailed Rate Schedule

Explanation: Schedule comparing revenues by detailed rate schedule for the test year, at present and proposed rates.

Average
Rate Component  Number of Revenues Proposed Change
Rate Schedule. Present Proposed Customers Consumption*  Present Proposed**
Amount %
Summer  Summer Summer Summer  Summer
Other Other Other Other Other
Arkansas Jurisdiction $ (A $ (A $ (A % (A)

*for every rating period -- i.e., on-peak, summer off-peak, etc.

**for every rating period
NOTE 1 For combination utilities, above information will be presented by each department.

NOTE 2 Proposed schedules are to be reflected by function, i.e., generation, transmission, distribution, and customer service.

Supporting Schedules Recap Schedules
As needed (A)H-1



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: H-3
Title: Typica Bill Anaysis

Explanation: Schedule(s) comparing typical customer bills at varying levels of consumption at present and
proposed rates by rate schedule. Show consumption at varying load factors for demand metered
customers. Include data for optional, time of use, and special contract rates, and seasonally
differentiated rates.

Rate Average Bill (in Dallars) %
Schedule Description  Consumption Present Proposed Increase
1
2
Etc.
NOTE 1 Proposed schedules are to be reflected by function, i.e., generation, transmission, distribution,

and customer service.

Supporting Schedules
As needed



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: H-4
Title: Bill Frequency

Explanation: Schedule(s) showing monthly billed* activity and actual consumption if different by rate schedule in the block format provided below

for the test year. For demand metered customers, show kw's and kwh's. Include optional rates, specia contracts, time of use rates,
minimum bills, etc.

Rate Schedule:
Description:
BILLED ACTUAL
No. of Billed No. of Metered
Billsby Consumption  Customers Consumption Revenue Cumulative Bills Cumulative Consumption Cumulative Revenue
KWH USAGE Block Size Block by Block by Block by Block by Block No. %of Tota Amount % of Total Amount % of Total
o - 10,000 500
10,001 - 20,000 1,000
20,001 - 90,000 5,000 Average Number of Customers at End of Test Year:
90,001 - 100,000 10,000
100,001 - 150,000 25,000 Average Consumption at End of Test Y ear:
150,001 - 500,000 50,000

500,001 - 1,000,000 100,000

1,000,000 - 5,000,000 500,000

5,000,001 - 10,000,000 1,000,000
10,000,001 - 99,999,999

KW
0KW
0-50 KW
50-100 KW
100-500 KW
500-1,000 KW

Over 1,000 KW




ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: H-5
Title: Calculation of Rates by Schedule (Rate Design Workpapers)

Explanation: Schedules showing the calculations of the rates for each of the four functions (generation,
transmission, distribution, and customer service) by rate schedule. This should include the
weather adjusted hilling determinants if applicable, and tota costs.

NOTE 1 Proposed schedules are to be reflected by function, i.e., generation, transmission, distribution,
and customer service.

Supporting Schedules
As needed



ARKANSAS PUBLIC SERVICE COMMISSION
MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS

APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: H-6

Generation and Transmission Cooperatives
Title: Wholesale Power Billings for Test Y ear

Explanation: Schedules of wholesale power hills (one schedule for each member cooperative served an a
summary schedule for the G& T).

Member Cooperative:

Rate

Units

Non-Coincident Demand
Coincident Demand
Billing Demand

Power Factor Penalty
kWh Purchased

Billing

Demand Revenue
Power Factor Penalty
Interruptible Credit
Energy Revenue

Fuel Cost Adjustment
kVAR Credit
Investment Credit
Adjustment

Net Revenue

Rate

Units

Non-Coincident Demand
Coincident Demand
Billing Demand

Etc.

Billing

Demand Revenue
Power Factor Penalty
Interruptible Credit
Energy Revenue

Etc.

Grand Totals of all rates (per unit and billing line item)

INFORMATION ON THIS SCHEDULE MAY BE FILED IN ACCORDANCE WITH

Jan Feb Mar Apr

May Jun Jul

GENERAL REQUIREMENT 6, WORKPAPER OPTION.

Aug

Sep  Oct

Nov

Dec

Total



ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: -1
Title: Metering Function Costs (For Informationa Purposes)

Explanation: Schedule detailing, for informational purposes, the Company’ s metering function costs.

) @ ©) 4 (5

Total Total Arkansas Description of
Company  Jurisdictional Amount Allocated Metering
Acct No. Amount Amount ToMetering Function Activity




ARKANSAS PUBLIC SERVICE COMMISSION

MINIMUM FILING REQUIREMENTS FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
APPENDIX |

ILLUSTRATIVE SCHEDULE FORMAT

Schedule: -2
Title: Billing Function Costs (For Informational Purposes)

Explanation: Schedule detailing, for informational purposes, the Company’s billing function costs.

) @ ©) 4 (5

Total Total Arkansas Description of
Company  Jurisdictional Amount Allocated Billing
Acct No. Amount Amount ToBilling Function Activity




ARKANSASPUBLIC SERVICE COMMISSION
MINIMUM FILING REQUIREMENTS
FOR THE FUNCTIONAL UNBUNDLING OF TARIFFS
GENERAL PROVISIONS

The Electric Consumer Choice Act of 1999, Act 1556, §23-19-205 (&) provides that:

On or before January 1, 2000, as ordered by the commission, each electric utility
shall file rates and tariffs supported by a current cost of service study that unbundle
its then-effective rates into the minimum functional components of generation,
transmission, distribution and customer service operations, except for electric
utilities having a mgjority of their retail customers in another state which has not
mandated such unbundling by January 1, 2000, in which case the utility shall file
unbundled rates and tariffs with the commission no later than July 1, 2000. Any
utility may, at its discretion, seek commission approval to further unbundle any of
the above categories.

These Minimum Filing Requirements for the Functional Unbundling of Tariffs (“Filing
Requirements’) have been devel oped to provide guidance to the electric utilities in the functional
unbundling of tariffs as mandated by §23-19-205 (a) and to address generic issues related to the
filing of functionally unbundled tariffs which will impact most, if not all, electric utilities operating
in the state. The Filing Requirements define the information required to be filed in connection with
the unbundled rates and tariffs filed by electric utilities pursuant to §23-19-205 (&) of Act 1556 and
will facilitate the investigation of and hearing on such unbundled rates and tariffs. Utilities are not
precluded from filing any additional data, information, or calculations to supplement the minimum
information required by these guidelines.

The investigation of and hearing on the unbundled rates and tariffs filed by each of the electric
utilitieswill be conducted in separate proceedings. The Secretary of the Commission or an assistant
secretary shall assign a separate docket to each electric utility’s unbundling filing. The
Commission’s Rules of Practice and Procedure shall apply to all such proceedings including the
rights and duties of the parties to the docket .

The Filing Reguirements are as follows:
Section 1.01. Definitions

The following definitions shall apply:
@ Statutory (Act 1556) Definitions:

D ‘Commission’ means the Arkansas Public Service Commission or any
successor agency unless otherwise specifically designated.

()] ‘Current cost of service study’ means anewly prepared cost of service study
designed to support unbundled rates, or an existing cost of service study used
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3)

(4)

()

to support a company’s existing rate schedules which were filed with the
commission to become effective within three (3) years of the effective date
of this chapter, modified as necessary to support unbundled rates.

‘Customer transition charge,’ sometimes referred to as ‘non-bypassable
charge,” means acharge applicableto dl retail customers of an electric utility
served at either the distribution or transmission level within the electric
utility's distribution service area asiit existed prior to the effective date of Act
1556.

‘Electric utility’ means any person, or any combination of persons, or lessees,
trustees, and receivers of such person, now or hereafter owning or operating
for compensation in this state equipment or facilities for producing,
generating, transmitting, distributing, selling, or furnishing electricity to or
for the public at retail in this state including an electric cooperative
corporation generating or transmitting electricity; provided, however, that the
term does not include:

(A)  Anenergy service provider; or

(B)  Any person not otherwise an electric utility or a business unit

of an electric utility that:

D Furnishes electricity only to itsdlf, its employees, or
its tenants as an incident of such employee service or
tenancy, when such electricity is not resold to or used
by others;

()] Owns or operates in this state equipment or facilities
used primarily for the production and generation of
electric energy, a portion of which may be consumed
by that person and any remainder of which is sold at
wholesale;

(©)] Owns or operates in this state equipment or facilities
used, after the implementation of retail open access,
solely for the production and generation of electric
energy; or

4 Is a municipal corporation owning a municipal
electric utility.

‘Energy service provider' means a qualifying facility, a power broker, a
power marketer, any entity, other than an electric utility or a municipal
electric utility, or an aggregator other than a municipality or county or group
of municipalities or counties, that sells or otherwise provides electricity to or
for itself or aretail electric customer, regardless of whether such entity sells
other electric services and regardless of whether such entity takestitle to the
electricity.
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(b)

(6)

(")

(8)

(9)

(10)

(11)

(12)

(13)

(14)

‘Existing purchased power contract’ means a purchased power contract in
effect on January 1, 1999.

‘Generation assets mean generation plants and generation-related assets, as
s0 classified by the Uniform System of Accounts, or a succeeding accounting
system.

‘Municipal corporation’ means a city of the first or second class or atown,
incorporated under the laws of this state, or any commission, department,
division, or agency thereof, including any municipally owned or controlled
corporation, or any improvement district, consolidated public utility system
improvement district, or non-profit corporation lessee of such entity.

‘Municipal electric utility’ means any electric generation, transmission or
distribution system owned or operated by any municipal corporation.

‘Purchased power’ means the purchase of capacity and associated energy by
an electric utility or from another provider of electricity including, but not
limited to, wholesale power agreements or tariffs approved by a federal
regulatory authority allocable to Arkansas retail customers.

‘Retail customer’ means any consumer who takes, receives or consumes
electricity.

‘Retail open access meansthe obligation of an electric utility to allow retail
customers to choose their supplier of eectric energy.

‘ Standard service agreement’ means an agreement for the sale and purchase
of electricity between an electric utility and aretail customer pursuant to an
existing commission-approved tariff of general applicability.

‘ Standard service package’ means a minimum package of electric service,
including electric power and energy sufficient to meet the ordinary demands
of aconsumer, offered by an dectric utility or willing energy service provider
in the areas in which, for an electric utility, it provides distribution service,
and, for an energy service provider, the commission has selected such willing
provider to offer such package.

Other Definitions;

1)

‘Compliance cost of service study’ means a cost of service study used to

support a company’s rate schedules which were or will be approved by the

Commission to become effective within three (3) years of the effective date
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of Act 1556.
()] ‘FERC’ means the Federal Energy Regulatory Commission.
3 ‘RUS means Rura Utilities Service.

4 ‘USOA’ meansthe Uniform System of Accounts, or a succeeding accounting
system.

Section 1.02. Unbundled Functions
Cost shall be unbundled into the following four functions:
D Generation (GEN)
()] Transmission (TRAN)
3 Distribution (DIST)
4 Customer Service (CS)

Section 1.03. Utilities with a Current Cost of Service Study

@ Thefollowing electric utilities are deemed to have an existing cost of service study
which may be modified to functionally unbundle its cost of service:
(D] Entergy Arkansas, Inc. (Docket No. 96-360-U)
()] Empire District Electric Company (Docket No. 98-043-U)
3 Oklahoma Gas and Electric Company (Docket No. 98-036-U)
4 Southwestern Electric Power Company ( Docket No. 98-339-U)
5) Quachita Electric Cooperative (Docket No. 96-043-U)
(6) Mississippi County Electric Cooperative (Docket No. 96-042-U)
@) Farmers Electric Cooperative (Docket No. 98-368-U)
(8 Craighead Electric Cooperative (Docket No. 98-067-U, 96-044-U)

(b Any electric utility not identified in Section 1.03. (a) shall prepare a new cost of
service study designed to support unbundled rates. Any electric utility identified in
Section 1.03. (a) may €elect to file anewly prepared cost of service study designed to
support unbundled rates.

(© All cost of service studies shall be prepared in sufficient time to enable the utilities
to meet the filing dates contained in Section 1.04. of these Filing Requirements.

Section 1.04. _ Filing Dates
@ Thefollowing utilities shall file rates, tariffs, and a supporting current cost of service

study with the Commission no later than July 1, 2000:
(D] Southwestern Electric Power Company
()] Oklahoma Gas and Electric Company
3 Empire District Electric Company
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(b)

Section 1.05.

Any electric utility not identified in Section 1.04. (a) shall file rates, tariffs, and a
supporting current cost of service study on or before January 1, 2000, as ordered by
the Commission. The new cost of service study shall be prepared in sufficient time
to enable the utility to meet the filing dates as specified in §29-19-205 (a) of Act
1556.

Minimum Filing Requirements

@

(b)

(©)

Section 1.06.

Any electric utility not identified in Section 1.03. (a) , and any electric utility
identified in Section 1.03. (a) which elects not to use its compliance cost of study to
unbundle its rates and tariffs, shall file a newly prepared cost of service study based
on a 1998 caendar test year which unbundles its costs into the four functions
identified in Section 1.02. The filing shall be in compliance with the filing
requirements contained in Appendix | of these Filing Requirements.

If an electric utility identified in Section 1.03. (a) elects to use its compliance cost
of service study to unbundle its rates and tariffs into the four functions identified in
Section 1.02.,the electric utility’s unbundled rates shall be based on its revenue
requirement by rate class as reflected in its compliance cost of service study. At
minimum, the eectric utility shall prepare and file, at the timeit filesits unbundled
rates and tariffs, the following schedules contained in Appendix | of these Filing
Requirements, E-4 or E-5, G-2, G-3, G-4, G-5, H-2, H-3, H-4, H-5,1-1, and I-2. If
the eectric utility has previoudly filed with the Commission the information required
by these schedules, the utility may comply with the filing requirements by identifying
the docket number, the filing date, and the document location (i.e. the exhibit number
and/or schedule number) where the information was previoudly filed. Any schedules
from a previous case that are not consistent with the approved compliance cost of
service shall be revised. The format of these schedules may be modified to
accommodate the unique characteristics of the utility. However, al information
required by the schedules must be included.

An electric utility may request an exemption and/or a waiver from the minimum
filing requirements by filing with the Commission a Request for Waiver of Section
1.05. Minimum Filing Requirements For the Functional Unbundling of Tariffs.

Cost Allocation Factors

Electric utilities not identified in Section 1.03. (&), and any €electric utility identified
in Section 1.03. (a) which éects not to use its compliance cost of study to unbundle
its rates and tariffs, shall use the following alocators and cost functionalization
procedures to functionally unbundle their respective costs of service. If an electric
utility not identified in Section 1.03. (a) proposes to use allocators or cost
functionalization procedures that differ from those contained in Section 1.06, the
electric utility shall include in its filing testimony which (1) supportsthe alocation
factors and procedures the electric utility proposes be used to unbundle its cost of
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service and (2) justifies the deviation from the cost functionalization procedures
contained in Section 1.06.. Any electric utility identified in Section 1.03. (&) which
electsto useits compliance cost of service study to unbundle its rates and tariffs shall
use the alocators/procedures used in its compliance cost of service study. If an
electric utility identified in Section 1.03. (&) usesits compliance cost of study and the
compliance cost of service study used allocators or cost functionalization procedures
that differ from those contained in Section 1.06., or if the utility proposes to use
allocators or cost functionalization procedures that differ from those contained in
Section 1.06, the electric utility shall include in its filing testimony which (1)
supports the allocation factors and procedures the electric utility proposes be used
to unbundle its cost of service and (2) justifies the deviation from the cost
functionalization procedures contained in Section 1.06..

D Allocators and Acronyms

(A) GEN Generation function
(B) TRAN Transmission function
(C) DIsT Distribution function
(D) Cs Customer Service function
(E) NPIS Net Plant in Service
( Net Generation, Transmission, & Distribution Plant)
() GPIS Net General Plant in Service
(G SgFt Building Square Footage

(H  O&M PR Tota O&M Payroll less administrative & general
(A& G) payroll which cannot be directly assigned to
a specific function

M TRR Tota Revenue Requirement by function
J TRB Tota Rate Base by function
(K)  OpExp Total operations & maintenance (O&M) expense

excluding fuel and purchased power

2 Cost Functionalization Guidelines
Costs shall be directly assigned to the functions identified in Section 1.02
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where information is available. The allocation procedures presented below
are to be used to functionalize those remaining common costs that cannot
otherwise be charged directly to the appropriate function.

(A) RateBase

1)

2

3)

(4)

()

(6)

Accumulated Depreciation shall be functionaizedin the same
manner as the respective Plant accounts.

Intangible Plant shall be allocated in the following manner:
301 Organization
TRRif revenuereated; NPISif plant related, O& M
PR to functionalize remaining common costs.

302 Franchise & Consents
TRRif revenuereated; NPISif plant related, O& M
PR to functionalize remaining common costs.

303 Misc. Intangible Plant
TRRif revenuereated; NPISif plant related, O& M
PR to functionalize remaining common costs.

Generation Plant shall be alocated exclusively to GEN,
except that some cost may need to be reclassified. If any
costs are reclassified, the electric utility shall include in its
filed testimony a discussion of those costs.

Transmission Plant shall be allocated exclusively to TRAN,
except that some cost may need to be reclassified. |If any
costs are reclassified, the electric utility shall include in its
filed testimony a discussion of those costs.

Distribution Plant shall be alocated exclusively to DIST,
except that some cost may need to be reclassified. If any
costs are reclassified, the eectric utility shall include in its
filed testimony a discussion of those costs.

General Plant shall be allocated in the following manner:

389 Land & Land Rights Primary- SqFt;
Secondary- O&M PR
390 Structures & Improve Primary- SqFt;

Secondary- O&M PR
391 Office Furniture & Equipment Primary- SqFt;



Filing Requirements for the Functional Unbundling of Tariffs (Con't) Page 8—

(")

Secondary- O&M PR
392 Transportation Equipment O&M PR

393 Store Equipment O&M PR
394 Tools, Shop & Garage Equip. O&M PR
395 Laboratory Equipment O&M PR

396 Power Operated Equipment O&M PR
397 Communication Equipment O&M PR
398 Misc. Equipment O&M PR
399 Other Intangible PropertyO&M PR

Other Rate Base items shall be allocated based on the nature
of the underlying expense. Each electric utility shall review
its other rate base items and where possible directly assign the
costs to the appropriate function. The remaining common
costs shall be functionaized using the TRR allocation factor.
The alocation factor(s) used to functionalize other rate base
items shall be clearly identified for each item.

(B)  Operation and Maintenance (O& M) Expense

1)

2

3
(4)

Production O&M Expense, with the exception of USOA 555
(purchased power expense), shall be allocated exclusively to
the GEN function. USOA 555 shall be allocated in the
following manner:
Purchased power costs shall be unbundled
based on information provided by the
wholesale supplier. Any investment credit
included in the wholesale power charge shall
be assigned to the function, DIST or TRAN,
in the same manner as the investment plant for
which the credit is received.

Transmission O&M Expenses shall be allocated exclusively
to the TRAN function.

Distribution O& M Expenses shall be alocated exclusively to
the DIST function.
Customer Accounts O&M Expense shall be allocated in the
following manner:

901 Supervision Cs
902 Meter Reading Expense Cs
903 Customer Records & Collection Expenses Cs
904 Uncaollectible Accounts TRR

905 Misc. Customer Account Expenses CS
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(®)

(D)

5) Customer Service and Information O&M Expense shall be
allocated exclusively to the cs function.

(6) Sales O& M Expense shall be functionalized using the TRR
allocation factor.

@) Administrative and General O&M Expense shall be allocated
in the following manner:

920 A& G Sdaries O&M PR
921 Office Supplies O&M PR
922 Administrative Exp. Transferred-Cr.  O&M PR
923 Outside Services O&M PR
924 Property Insurance Expense NPIS
925 Injuries & Damages O&M PR
926 Pensions & Benefits O&M PR
927 Franchise Requirements TRR
928 Regulatory Commission TRR
929 Duplicate Charges -Credit TRR
930 General Advertising Expenses TRR for
revenue
related
costs and
O&M PR for
personnel
related costs
931 Rents O&M PR
933 Transportation Expense O&M PR
935 Maintenance of General Plant GPIS
Other Expenses

(D] Amortization and Depreciation Expenses shal be dlocated in
the same manner as the respective plant accounts.

2 Taxes other than income taxes shall be allocated in the
following manner:
AdVaorem Taxes NPIS
Payroll Taxes O&M PR
Revenue Related TRR

3 Income Tax Expenses shall be calculated for each of the
functions identified in Section 1.02.

Other Revenues
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Other revenues shall be allocated based on the source generating the
income. Each electric utility shall review the accountsincluded in its
other revenues and where possible directly assign the revenues to the
appropriate function. The remaining common revenues shall be
functionalized using the TRR alocation factor. The allocation
factor(s) used to functionalize other revenues shall be clearly
identified for each account included in other revenues.

(E) Patronage Capital from G& T Cooperatives

Patronage Capital received from generation and transmission
cooperatives shall be allocated to the generation and transmission
functions based on information obtained from the G& T cooperative.
Where appropriate, the patronage capital received from G&T
cooperatives may be considered in accessing the appropriate rates for
the Distribution Cooperatives until such time as the lending
requirements of the Rural Utilities Service (“RUS") and/or National
Rural Utilities Cooperative Finance Corporation (“CFC”) no longer
include the patronage capital received from G& T cooperatives in the
calculation of the interest and/or debt coverage requirements.

Section 1.07. Unbundled Tariffs

Unbundled tariffs and rates shal reflect the following:
D Unbundled rates for each function asidentified in Section 1.02.

()] Tariff rates shal be supported by the electric utility’s current cost of service
study.

Section 1.08. Separate Proceeding

@

(b)

(©)

The investigation of and hearing on the unbundled rates and tariffs filed by each of the
electric utilities will be conducted in a separate proceeding. The Secretary of the
Commission shall assign a separate docket to each electric utility’s unbundling filing. The
Commission’s Rules of Practice and Procedure shall apply to al such proceedingsincluding
the rights and duties of the parties to the docket.

Each electric utility shall file with the Commission, at the time it filesits unbundled tariffs
and rates, written testimony and exhibits which explain in detail the eectric utility’'s
justification for its proposal.

The dectric utility shal make available to the other parties, its origina workpapers or a copy
thereof, showing its calculations or audit workpapers supporting its filed testimony and
exhibits. The electric utility shall make available in electronic format, with formulas
intact, copies of any computer files used in devel oping the workpapers and/or the minimum
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filing requirement schedules. Said workpapers shall be made available not |ater than the day
the electric its testimony and exhibits.



