STATE OF NEW YORK
PUBLI C SERVI CE COVM SSI ON

At a session of the Public Service
Conmi ssion held in the City of
Al bany on July 17, 1996

COWM SSI ONERS PRESENT:
John F. O Mara, Chairnman
Eugene W Zel t mann
WlliamD. Cotter
Thomas J. Dunl eavy

CASE 96-E-0132 - Proceeding on Motion of the Commission as to the Rates,
Charges, Rules and Regul ations of Long Island Lighting
Conpany for Electric Service to Determne if
Opportunities Exist to Reduce Electric Prices.

ORDER DI RECTI NG TEMPORARY RATE PHASE

(Issued and Effective July 18, 1996)

BY THE COVWM SSI ON:

L NTRODUCTI ON
This order initiates an expedited tenporary electric rate phase of
this proceeding to be conducted in parallel with the ongoi ng phase concerning
permanent electric rates. It requires the presiding Adm nistrative Law Judge
to manage this phase consistent with a schedul e established herein. The
schedul e i nposed is necessary so that we will be in a position to decide, at
our Septenber 11, 1996 session, whether to set tenporary LILCO electric rates

and, if so, the proper |level for such rates.

BACKGROUND

In two previous orders in this case we noted the adverse effects
on consuners and the Long Island economy of the high rates charged by Long
I sl and Li ghting Conpany (LILCO or the conpany) for electric service. |ndeed,
LILCO s rates renmin anong the highest in the nation. Mst recently, in an
order issued April 25, 1996, we directed the conpany to file within 60 days,
or by June 24, 1996, information that would provide a |legal basis for setting
new pernmanent rates on a |long-term basis through 1999.

Subsequently, by petition and affidavits dated May 24, 1996, LILCO

sought rehearing, asserting it could not conplete the mandated filing unti



Sept enber 27, 1996 and that the 60 days allowed is "unprecedented,

i nconsi stent with Comm ssion policy, arbitrary, and unreasonably unfair in
denying it procedural and substantive due process." Accordingly, it requested
an extension of tine, to Septenber 27, 1996, to conply with the April 25, 1996
order. Department of Public Service staff (staff) and the Departnment of Law
(DOL) responded in opposition to LILCO s petition. LILCO subsequently
answered staff's response and requested that its extra pleading be accepted.

LILCO s petition and the responses to it followed a May 20, 1996
letter fromthe Chairnman to LILCO s Chairnman indicating a willingness to
di scuss possible waivers of certain filing requirenents and restating our
expectation that the conpany woul d submt a substantially conplete filing by
the June 24, 1996 due date.

Subsequently, on June 24, 1996, LILCO submitted prefiled testinony
and exhibits on nine portions of its permanent rate case filing and commtted
to file simlar supportive information on its integrated electric resource
plan in late July, and another 11 portions of its filing by Septenber 27,

1996.

DI SCUSS| ON

We remain concerned about the level of LILCOs electric rates.
Setting permanent rates for LILCO under Public Service Law (PSL) 66(5) wll
take considerable tine under the best of circunstances. Together, the
conpany's petition for reconsideration and its inconplete June 24, 1996 filing
show that LILCO cannot or will not tinely submt information sufficient for us
to set permanent electric rates on a reasonably pronpt basis.

The public's paranmount interest in just and reasonable electric
rates cannot be frustrated by the conpany's inability or unwillingness to
conply fully with our April 25 order. W will therefore consider, under PSL

72 and 114, whether LILCO s existing electric rates should be made
tenporary, or whether LILCO s electric rates should be set at a different
| evel on a tenporary basis.

Interested parties, including the conpany, will be permtted to
submt, for receipt by not |ater than August 2, 1996, prefiled testinony and
exhi bits concerning whether LILCO s electric rates should be nade tenporary
and, if so, the proper |level of such tenporary rates. The presiding
Adm nistrative Law Judge will schedul e evidentiary hearings for the week of
August 5, 1996 and allow for briefs by interested parties the week of
August 12, 1996. The Judge will have discretion to set specific dates within

these weeks, limted, however, by our requirenent that he report directly to



us so that we will be in a position to decide, at our public session schedul ed
for Septenber 11, 1996, whether to set tenporary LILCO electric rates and, if

so, the proper level for such tenporary rates.

The Comm ssion orders:

1. The tenporary rate phase of this proceeding is initiated as
descri bed above.

2. By not later than August 2, 1996, interested parties may
prefile testinony and exhibits sufficient to provide a basis for us to decide
whether LILCO s electric rates should be made tenporary and, if so, the proper
| evel of such tenporary electric rates.

3. Each party submitting a tenporary rate filing in accordance
with the precedi ng paragraph shall serve 15 copies on the Secretary and a copy
on each active party listed on the attachnent.

4. This proceeding is continued.
By the Commi ssion,

( SI GNED) JOHN C. CRARY
Secretary
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ACTI VE PARTY LI ST

(as of April 19,
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Paul Agresta, Staff Counsel

NYS Departnment of Public Service
Three Enpire State Pl aza

Al bany, NY 12223-1350

Robert Ceisler, Executive Director
Keith H Gordon, Staff Attorney
Citizens Uility Board

146 Washi ngton Avenue

Al bany, NY 12210

Walter C. Schm dt, CPA

Chanber Vice President

The Chanber of Commerce of the Massapequas,
P. 0. Box 1912 - 690 Broadway

Massapequa, LI, NY 11758

Andr ew Gansberg
Ni xon, Hargrave, Devans & Doyle LLP
One Keycorp Plaza
Al bany, NY 12207- 3497
For Grumman Aerospace Corporation

Ri chard M Kessel, Director

Long I sl and Consuner Energy Project
305 North Service Road

Dix Hlls, NY 11746

Al fred Levine

I ntervenor Attorney

NYS Consuner Protection Board
99 Washi ngton Avenue

Suite 1020

Al bany, NY 12210

Peter Quinn, Intervenor Pro Se
in Conjunction with
The Long Island Progressive Coalition
90 Pennsyl vani a Avenue
Massapequa, NY 11758

Gor di an Raacke
Executive Director
Citizens Advisory Panel
76 Uni on Avenue
Ronkonkoma, NY 11779
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Read & Lani ado, LLP

Attorneys for

Association for a Better Long Island
25 Eagle Street

Al bany, NY 12207-1901

Dennis C. Vacco, Attorney Cenera
By Charlie Donal dson and
Ri chard W Gol den, Assistant Attorneys Cenera
120 Br oadway
New York, NY 10271

Stanley B. Klinberg, Esq.
General Counse

Long I sl and Power Authority
200 Garden City Pl aza
Garden City, NY 11530

Bl abey & Sheehan

David E. Bl abey, of Counsel

One Key Corp Plaza

Suite 1100

30 South Pearl Street

Al bany, NY 12207

For Long Island Power Authority

Robert J. Cimno

Suf fol k County Attorney

Buil ding No. 158 - North County Conpl ex
Vet erans Menorial H ghway

Hauppauge, NY 11788

Owen B. Wal sh, Esq.
Nassau County Attorney
O fice of the County Attorney
Nassau County Executive Buil ding
M neol a, NY 11501-4820
By Guy R Mazza, Deputy County Attorney



