
S  T  A  T  E    O  F    M  I C  H  I G  A  N  

B E F O R E  T H E  M I C H I G A N  P U B L I C  S E R V I C E  C O M M I S S IO N  

 *  *  *  *  *

In  the  m atte r, o n th e C om m iss ion ’s o w n m otio n, )
t o  c o n s id e r  th e  t o ta l  s er v ic e  l o n g  r u n  in c r e m e n t a l)
co sts a nd  to d ete rm ine  the  pric es  of u nb un dle d ) C a s e  N o .  U - 1 1 2 8 0
ne tw or k e lem en ts, in terc on ne ctio n s erv ice s, )
res old  se rvic es , an d b as ic lo ca l ex ch an ge  se rvic es)
for  AMERITECH MICHIGAN. )
                                                                          )

)
In  the  m atte r, o n th e C om m iss ion ’s o w n m otio n, )
t o  c o n s id e r  th e  t o ta l  s er v ic e  l o n g  r u n  in c r e m e n t a l)
co sts a nd  to d ete rm ine  the  pric es  of u nb un dle d ) C a s e  N o .  U - 1 1 2 8 1
ne tw or k e lem en ts, in terc on ne ctio n s erv ice s, )
res old  se rvic es , an d b as ic lo ca l ex ch an ge  se rvic es)
for  GTE NORTH INCORPORATED. )
                                                                         )

)
In  the  m atter  of  th e ap pl ica t ion o f  AMERITECH )
MICHIGAN f o r  C o m m i s si o n  a p p r o v a l o f  to t a l)
serv ice lo ng  run  incre m en tal  co sts  (T SL R IC ) ) C a s e  N o .  U - 1 1 2 2 4
a n d  r a te s  f o r u n b u n d l e d  n e t w o r k  e l e m e n t s  a n d)
in t e r connec t i on  s e rv i ce s . )
                                                                         )

A t  t h e  D e c e m b e r  1 2 ,  1 9 9 6  m e e t i n g  o f  th e  M i c h ig a n  P u b l i c  S e r v ic e

C om m iss ion  in L an sin g, M ich iga n.   

P R E S E N T :   H o n .  J o h n  G .  S t r a n d , C h a i r m a n
H o n .  J o h n  C .  S h e a ,  C o m m i s si o n e r
H on .  D av id A .  Sv an da ,  Co m m ission er  

ORDER INITIATING PROCEEDINGS

A m e r it e c h  M i c h i g a n  a n d  G T E  N o r th  I n c o r p o r at e d  (G T E )  h a v e  e a c h

f il e d  ap p l ic a ti o n s r e la t ed  t o  th e  p r ic i n g  o f u n b u n d l e d  n et w o r k  e le m e n t s ,

interco nn ect io n se rvice s ,  an d res old s ervic es ,  w ith co st  s tud ies  to  ju st i fy

the i r  p roposed  r a t e s .

O n  J u n e  5 ,  1 9 9 6 , t h e  C o m m i ss io n  i ss u e d  a n  o rd e r  in  C a s e  N o .  U - 1 0 8 6 0

req uirin g b oth  A m erite ch  M ich iga n a nd  G T E  to file  tariffs  for  un bu nd led

po rts ,  w ith su pp ort ing  total  se rvice  long  run  incre m en tal  co st  (TS LR IC )



     1Th e o r ig i n al  a p p li c at io n s  w e r e  fi le d  o n  A u g u s t  5 , 1 9 9 6  a n d  r e je c te d  b y
the  C om m iss ion  on  S ep tem be r 1 2, 1 99 6.
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stu die s, an d ta riffs fo r the  res ale  of b as ic lo ca l ex ch an ge  se rvic es  tha t

refle ct w ho les ale  rate s a s d efin ed  by  M ich iga n la w .  A m erite ch  M ich iga n

and  G TE  w ere  a l so  r equ i r ed  t o  f il e ,  by  Au gus t  5 ,  1996 ,  new  t a r if f s  and

T SL R IC  stu die s fo r un bu nd led  loo ps , inte rim  nu m be r po rtab ility, a nd  loc al

traff ic te rm ina tion .  O n A ug us t 9, 1 99 6, A m erite ch  M ich iga n file d a n

ap plic atio n in  C as e N o. U -11 14 8 p rop os ing  the  res truc turin g o f ba sic  loc al

ex ch an ge  rate s a nd  se rvic es , w ith s up po rting  T SL R IC  stu die s fo r the

pro po se d c ha ng es .  O n S ep tem be r 26 , 19 96 , G T E  filed  an  ap plic atio n in

C as e N o. U -11 20 7 fo r ap pro va l of ta riffs a nd  T SL R IC  stu die s fo r un bu nd l-

ed  loo ps , inte rim  nu m be r po rtab ility, s w itch ing  se rvic es , loc al tra ffic

t e rm i n a ti o n , a n d  r e s o ld  s e r v ic e s .

 O n S ep tem be r 26 , 19 96 , A m erite ch  M ich iga n file d a m en de d a pp lica -

t ions  in  C ase s  N os.  U -11 15 5 a nd  U -11 15 6 se ek ing C om m ission  ap pro va l

for  ne w  T SL R IC  stu die s fo r inte rim  nu m be r po rtab ility a nd  un bu nd led

loo ps  an d lo ca l traffic  term ina tion , res pe ctiv ely .1  O n  O c t o b er  1 8 , 1 9 9 6 ,

A m er i te ch  M ich igan  f i led  an  ap p l i c a t ion  i n  C ase  N o .  U-11 224  fo r  C om m is -

s i on  app rov a l  o f  i ts  co s t  s t ud i e s  f o r  unbund l ed  n e two rk  e l eme n t s  and

interco nn ect io n se rvice s  no t  a l read y p en ding  in  C ase s  N os.  U -11 15 5 a nd  U -

11 15 6.  A m erite ch  M ich iga n a lso  so ug ht a pp rov al o f pr op os ed  rate s fo r the

inte rco nn ec tion  se rvic es  an d u nb un dle d n etw ork  ele m en ts su bm itted  w ith

t h e  ap p l ic a ti o n .

O n S ep tem be r 18 , 19 96 , Sp rint C om m un ica tion s C om pa ny  L .P. (S prin t)

pe tition ed  the  C om m issio n in  C as e N o. U -11 20 0 to  initia te a n in ve stig atio n

i n to  A m e r it e ch  M i c h ig a n ’ s c o s ts  a n d  to  e s ta b l is h  r at e s f o r i n te r c o n n ec t io n ,

un bu nd led  ne tw or k e lem en ts, tra ns po rt an d te rm ina tion  of  traf fic, a nd
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res old  se rvic es .  O n S ep tem be r 23 , 19 96 , Sp rint p etitio ne d th e C om m issio n

in C as e N o. U -11 20 4 to  initia te a n in ve stig atio n in to G T E ’s c os ts a nd  to

estab l ish rate s  for  in terco nn ect io n,  un bu nd led n etw ork  elem en ts ,  t ransp ort

an d te rm ina tion  of  traf fic, a nd  res old  se rv ice s.  

In a dd ition , arb itratio n c as es  inv olv ing  bo th A m erite ch  M ich iga n a nd

G T E  ha ve  se t,  or a re in  the  pro ce ss o f se tting , inte rim  rate s fo r un bu nd led

ne tw ork  ele m en ts, in terc on ne ctio n s erv ice s, an d re so ld s erv ice s.  In  the

co nte xt o f the ir arb itratio n p roc ee din gs , T C G  D etro it  an d A T & T  C om m un i-

ca tion s o f M ich iga n, In c.,  so ug ht to  se ve r co st stu die s fro m  the  arb itratio n

ca se s fo r ex pe dite d c on sid era tion  in a  se pa rate  co st stu dy  pro ce ed ing .

T h e  C o m m i s si o n  is  c o n c e r n e d  th a t  A m e r it e c h  M i c h i g a n  a n d  G T E  e a c h

ha ve  diff ere nt c os t stu die s, an d u ltim ate ly r ate s, b ein g p rop os ed  in a  va riety

of  ca se s fo r th e s am e s erv ice s a nd  un bu nd led  ne tw or k e lem en ts.  T he

C om m issio n fin ds  tha t it  is ap pro pria te to  co nd uc t a c om pre he ns ive  rev iew

for  ea ch  co m pa ny  to c on sid er th eir T SL R IC  stu die s a nd  to d ete rm ine  the

pric es  of u nb un dle d n etw ork  ele m en ts, in terc on ne ctio n s erv ice s, re so ld

se rvic es , an d b as ic lo ca l ex ch an ge  se rvic es .  T he  C om m issio n a lso  find s

tha t ne w  pro ce ed ing s a re n ec es sa ry  for  the se  co m pre he ns ive  vie w s, o ne  to

de al  w ith thes e issu es  fo r  A m eri tech  M ichig an  in  C ase  N o.  U -11 28 0 a nd

a n o t h er  fo r  G T E  i n  C a s e  N o .  U - 1 1 2 8 1 .

T o fa cilita te e xp ed itiou s a nd  m ea nin gfu l rev iew  of th e s tud ies , A m erite -

ch  M ichig an  an d G TE  are  d irected  to  en ter  pro m ptly in to pro tect ive  ag ree-

m en ts o r to p urs ue  the  ne ce ssa ry  pro ce du ral re qu irem en ts to  ha ve  in p lac e

t h e  a p p r o p ri a te  p r o te c t iv e  o r d e r s  fo r  m a t e r ia l  th e y  d e e m  t o  b e  c o n f id e n t ia l

or o f a c om pe titive ly s en sitiv e n atu re.  T ho se  arra ng em en ts sh ou ld b e in

p l ace  be fo r e  t he  com pan i e s  f i le  t he  new  TS LR IC  s tud i e s .
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T o p erm it an  ex pe ditio us  an d m ea nin gfu l rev iew  of th e s tud ies , the

C om m issio n e sta blis he s th e fo llow ing  sc he du le:

J a n u a ry  2 1 ,  1 9 9 7 A m erite ch  M ich iga n a nd  G T E  sh all e ac h file
c o m p r e h e n s iv e  T S L R I C  a n d  r e s a le  c o s t  st u d ie s
an d p rop os ed  rate s fo r se rvic es  in its  res pe ctiv e
d o c k e t .

J a n u a ry  3 1 ,  1 9 9 7 Inte res ted  pe rso ns  sh all file  no tice  of in ten t to
p a r ti c ip a t e .

F e b r u a ry  1 0 ,  1 9 9 7 P reh ea rin g c on fer en ce  at 9 :00  a.m . in C as e N o. U -
1 1 2 8 0  a n d  a t 1 : 3 0  p .m .  i n  C a s e  N o .  U - 1 1 2 8 1 .

M a r c h  3 1 , 1 9 9 7 Pa rties  sh all file  initia l co m m en ts o n th e c om pa -
n i e s ’  f il ings .

A p r i l 2 1 ,  1 9 9 7 P artie s sh all file  res po ns es  to th e M arc h 3 1, 1 99 7
f i li ngs .

M a y  5 ,  1 9 9 7 P artie s sh all file  rep lies  to th e A pr il 21 , 19 97
f i li ngs .

C om m en ts n ee d n ot b e in  a q ue stio n-a nd -an sw er fo rm at.  T he  co m m en ts

sh ou ld a lso  no t co ns ist so lely  of le ga l arg um en ts, alth ou gh  leg al a rgu m en ts

an d p res en tatio ns  m ay  be  inc lud ed .  T he  C om m issio n is  inte res ted  in

pres en tat ions  on  thes e v ery  tech nica l  cos t  issue s  tha t  w il l  ass is t  i t  in  ren de r-

i n g  a  cl e ar  a n d  c o n ci se  d e c is io n .

T he  sc he du le a bo ve  do es  no t an ticip ate  he arin gs  at w hic h te stim on y w ill

be  pre se nte d o r cro ss- ex am ine d.  If  a p arty  be liev es  tha t a p res en tatio n b y

an  ex pe rt  m ust  b e m ad e,  the  pres en tat ion s ha l l  be in  th e form  of  a  s w orn

affid av it.

The  pa r t i e s  may  u se  t he  d i s cove ry  p roc e s s ,  bu t  t he  p r e s id ing  A dm in i s -

trativ e L aw  Ju dg es  sh all p rov ide  a s ho rten ed  res po ns e p erio d.  In  ad ditio n,

t h e  A d m i n i st ra t iv e  L a w  J u d g e s  s h a ll  sh o r te n  t h e t im e  p e r i o d s f o r m o t i o n s ,

r e sponse s ,  and  a ppea l s ,  a s  pe rm i tt ed  by  t he  C om m is s ion ’ s  r u l e s .

The  Co m m is s ion  no t e s  t ha t i ts  i n t e r connec t i on  a rb i tr a t ion  o rde r s  i s sued

t o  d a te  e s ta b l is h  i n te r im  r a te s  b a s e d  o n  t h e  c o s t p r e s e n ta t io n s  i n  th e  a r b it ra -
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t ion p roce ed ings ,  pen ding  fur the r  revie w .   Th ese  ne w  cas es  a re  the  foru m

fo r  t ha t  fu r t he r  r ev i ew .   I n  add i t ion ,  A m er i te ch  M ich igan ’ s  f il ing  i n  C ase

N o .  U-11 224  w i ll  be  cons ide r ed  co nc luded  b y  t h i s  o rde r ,  w i th  r a te  and  co s t

p roposa l s  f o r  t hose  s e rv i ce s  t o  be  r e subm i tt ed  i n  t he  new ly  e s t ab l ished

pro ce ed ing  for  A m erite ch  M ich iga n o r res olv ed  thro ug h th e n eg otia tion

p roces s  i n  i nd iv idua l  i n t e rconn ec t i on  ag reem en t s .

T h e  C o m m i s si o n  F I N D S  t h a t:

a.  Jurisdiction is pursuant to 1991 PA 179, as amended by 1995 PA 216, MCL 484.2101

et seq.; MSA 22.1469(101) et seq.; 1969 PA 306, as amended, MCL 24.201 et seq.;

MSA 3.560(101) et seq.; and the Commission's Rules of Practice and Procedure, 1992 AACS,

R 460.17101 et seq.

b.   S ep arate  pro cee ding s sh ou ld be  co m m en ced  to  ex am ine T SL R IC

stu die s fo r A m erite ch  M ich iga n a nd  G T E .

T H E R E F O R E ,  IT  I S  O R D E R E D  t h a t:

A .  Pr oc ee din gs  sh all c om m en ce  in C as e N o. U -11 28 0 a cc ord ing  to th e

sc he du le s et b y th is o rde r to c on sid er th e to tal se rvic e lo ng  run  inc rem en tal

co sts  an d to  d eterm ine th e p r ices  o f  un bu nd led n etw ork  elem en ts ,  interco n-

ne ct ion  serv ices ,  re sold  serv ices ,  a nd  ba sic  loc al  ex ch an ge  serv ices  fo r

A m e r it e ch  M i c h ig a n .

B . Pr oc ee din gs  sh all c om m en ce  in C as e N o. U -11 28 1 a cc ord ing  to

the s ch ed ule  s et  by  this  o rder  to  co nsid er  the  total  se rvice  long  run  incre -

m en ta l  co s t s  and  t o  de t e rmine  t he  p r i c e s  o f  unb und l ed  n e two rk  e l eme n t s ,

inte rco nn ec tion  se rvic es , res old  se rvic es , an d b as ic lo ca l ex ch an ge  se rvic es

f o r  G T E  N o r th  I n c o r p o r at e d .

C .  C as e N o. U -11 22 4 is  dis m isse d w itho ut p reju dic e.
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The  Co m m is s ion  r e se rve s  j u r i sd i c ti on  and  m ay  i s sue  fu r t he r  o rde r s  a s

ne ce ssa ry . 

M I C H IG A N  P U B L IC  S E R V IC E  C O M M I
S S IO N   
                                                                                                                              
                               

/ s/  Jo h n  G .  S t ra n d                                 
      

C h a i r m a n

         (  S E  A  L  )

/ s / J o h n  C .  S h e a                                    
     

C om m ission er  
 

/ s / D a v i d  A .  S v a n d a                              
      

C om m ission er  
 
B y  i t s a c ti o n  o f D e c e m b e r  1 2 , 1 9 9 6 .

/ s/  D o r o th y  W i d e m a n                           
I ts  Ex ecu t ive S ecre tary
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un bu nd led  ne tw or k e lem en ts, in terc on ne ctio n s erv ice s, re so ld s erv ice s, a nd

b a s i c  lo c a l  e x c h a n g e  s e rv i c e s  fo r  G T E  N o r th  I n c o r p o r at e d .

C .  C as e N o. U -11 22 4 is  dis m isse d w itho ut p reju dic e.

The  Co m m is s ion  r e se rve s  j u r i sd i c ti on  and  m ay  i s sue  fu r t he r  o rde r s  a s

ne ce ssa ry . 

M I C H IG A N  P U B L IC  S E R V IC E  C O M M I
S S IO N   
                                                                                                                              
                               

                                                       
C h a i r m a n

         

                                                       
C om m ission er  

 

                                                       
C om m ission er  

 
B y  i t s a c ti o n  o f D e c e m b e r  1 2 , 1 9 9 6 .

                                                  
I ts  Ex ecu t ive S ecre tary



In  the  m atte r, o n th e C om m iss ion ’s o w n m otio n, )
t o  c o n s id e r  th e  t o ta l  s er v ic e  l o n g  r u n  in c r e m e n t a l)
co sts a nd  to d ete rm ine  the  pric es  of u nb un dle d ) C a s e  N o .  U - 1 1 2 8 0
ne tw or k e lem en ts, in terc on ne ctio n s erv ice s, )
res old  se rvic es , an d b as ic lo ca l ex ch an ge  se rvic es)
for  AMERITECH MICHIGAN. )
                                                                          )

)
In  the  m atte r, o n th e C om m iss ion ’s o w n m otio n, )
t o  c o n s id e r  th e  t o ta l  s er v ic e  l o n g  r u n  in c r e m e n t a l)
co sts a nd  to d ete rm ine  the  pric es  of u nb un dle d ) C a s e  N o .  U - 1 1 2 8 1
ne tw or k e lem en ts, in terc on ne ctio n s erv ice s, )
res old  se rvic es , an d b as ic lo ca l ex ch an ge  se rvic es)
for  GTE NORTH INCORPORATED. )
                                                                         )

)
In  the  m atter  of  th e ap pl ica t ion o f  AMERITECH )
MICHIGAN f o r  C o m m i s si o n  a p p r o v a l o f  to t a l)
serv ice lo ng  run  incre m en tal  co sts  (T SL R IC ) ) C a s e  N o .  U - 1 1 2 2 4
a n d  r a te s  f o r u n b u n d l e d  n e t w o r k  e l e m e n t s  a n d)
in t e r connec t i on  s e rv i ce s . )
                                                                         )

S u g g e s te d  M i n u te :

“A do pt a nd  issu e o rde r da ted  D ec em be r 12 , 19 96  initia t-
ing tw o p roce ed ings  to  co nsid er  the  total  se rvice  long  run
inc rem en tal c os ts a nd  to d ete rm ine  the  pric es  of u nb un dl-
ed  ne tw ork  ele m en ts, in terc on ne ctio n s erv ice s, re so ld
serv ices ,  a nd  ba sic  loc al  ex ch an ge  serv ices  fo r
A m er i te ch  M ich igan  and  G TE  N or th  Inco rpo ra t ed ,  a s  s e t
f o r th  i n  th e  o r d e r .”  


