BEFORE THE PUBLI C SERVI CE COW SS| ON

OF THE STATE OF DELAWARE

I N THE MATTER OF THE REVI EW OF A )

RESTRUCTURI NG PLAN FOR RETAI L COMPETI Tl ON )

FI LED BY DELAWARE ELECTRI C COOPERATI VE, )

I NC., THE DETERM NATI ON OF RATES TO BE IN )

EFFECT DURI NG THE TRANSI TI ON PERI OD, AND ) PSC DOCKET NO. 99- 457
THE DETERM NATI ON OF ACCOMPANY!I NG STRANDED )

COSTS PURSUANT TO 26 DEL. C. §§ 1005(b), )

1006(b) (1), AND 1007 )

(FI LED SEPTEMBER 15, 1999) )

ORDER NO. 5705

AND NOW this 24'h day of April, 2001, the Conmission finds, deternines, and

orders the follow ng:

1. The Electric Utility Restructuring Act directed the Comm ssion to detern ne
the actual under- or over-recovered deferred fuel balance for the Delaware Electric
Cooperative, Inc. (“DEC’) as of March 31, 2000, and to adopt a nechanism for such
deferred balance to be recovered from or returned to, custoners in the first year of
the transition period. 26 Del. C. 88 303(c), 1006(b)(1)(h).

2. While the final deferred purchase power balance could not be accurately
cal cul ated until the actual purchase power costs for the period ending March 31, 2000
were known, the Act required the Commi ssion to inplement the recovery mechani sm within
ninety (90) days of March 31, 2000. Accordingly, in My, 2000, DEC infornmed the
Comm ssion Staff that the final deferred purchase power balance would be an under-
recovery of $1,219, 203. DEC proposed that it be allowed to inpose a surcharge of
$0. 00153 per kWh to be effective from June 1, 2000 through May 31, 2001. The surcharge
was based on the under-recovery of $1.2 million and projected sales of 798,019,599 kWwh

for the twelve-nonth period ending May 31, 2001.

3. DEC conmitted to track the recovery of the final deferred fuel balance to
ensure that the deferred fuel balance was not over- collected. In connection with that
comm tnment, on April 20, 2001, DEC infornmed Commi ssion Staff that a projected bal ance

of $51,663.50 remains to be collected through the May 2001 billing cycle and that the
current surcharge |evel of $0.00153 per kWh established in PSC Order No. 5450 results

in an over-collection of $29, 426. 50.



4. In order to avoid an over-collection, DEC proposes to reduce the recovery
surcharge to $0.00085 per kWh for the entire May 2001 billing cycle. This reduction in
the recovery surcharge would result in an outstanding bal ance of $6,613.50 at the end
of the May 2001 billing cycle, which DEC woul d not seek to collect.

5. Staff has reviewed DEC s proposal and believes that the reduction in the
recovery surcharge will result in no over-collection of the final deferred fuel balance
fromthe DEC' s nmenmbers. Accordingly, Staff supports DEC s request for nodification of
t he surcharge amunt to $0.00085 per kWh.

NOW THEREFORE, | T | S ORDERED

1. That the Conmmi ssion, pursuant to 26 Del. C 8§ 303(c), hereby approves
Del aware Electric Cooperative, Inc.’s request to nodify the recovery surcharge from
$0. 00153 per kWwh to $0.00085 per kWh, which amunt shall be collected from Del aware
El ectric Cooperative, Inc.’s nmenbers for the nonth of May, 2001.

2. That the Conm ssion reserves jurisdiction and authority to enter such

further Orders in this matter as nmay be deemed necessary or proper.
BY ORDER OF THE COWM SSI ON

[ s/ Robert J. MMhon
Chai r man

/[s/ Joshua M Twill ey
Vi ce Chai r man

[s/ Arnetta MRae
Conmmi ssi oner

[ s/ Donald J. Puglisi
Conmmi ssi oner

[s/ John R Mdelland
Conmmi ssi oner

ATTEST:

[s/ Karen J. Nickerson
Secretary




